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IT IS HEREBY STIPULATED AND
AGREED, by and between the attorneys for the
respective parties hereto, that the sealing
and filing of the within deposition be
waived; that such deposition may be signed
and sworn to before any officer authorized to
administer an oath with the same force and
effect as if signed and sworn to before a

Justice of this Court.

IT IS FURTHER STIPULATED AND AGREED
that all objections, except as to form, are

reserved to the time of trial.

IT IS FURTHER STIPULATED AND AGREED
that the within examination and any
corrections thereto may be signed before any
Notary Public with the same force and effect

as if signed and sworn to before this Court.

Elisa Dreier Reporting Corp. (212) 557-5558
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Paolo Vannucchi
PAOLO VANNUCCH I, having been first
duly sworn by Nicole Cannistraci, a Notary Public
of the State of New York, was examined and
testified as follows:
EXAMINATION
BY MR. LERNER:
Q. Good morning. My name is Mark
Lerner, as you know. I'm the attorney for the
Dolce & Gabbana Group in this matter, which is
the cancellation proceeding of Gado S$.R.L.
against Jay-Y Enterprises, Inc. We are here
today for a testimonial deposition pursuant to
notice.

I want to remind you of a
couple of the ground rules today for this
deposition. You see the woman to your left is a
stenographer who is recording everything that's
said. 1In order for her to do that, questions
and answers must be verbal. So no nods of the
head, no "uh-huhs," "uh-hum." It's tough to do
over the course of a day. If you forget, we'll
remind you. Also, it helps if you direct your
answers either towards me or towards the court
reporter so she can see and hear you.

Elisa Dreier Reporting Corp. (212) 557-5558
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Paolo Vannucchi

Another thing is you should
wait until questions are completed before
beginning an answer so that the court reporter
doesn't have to try to record two people
speaking at once. If you don't understand a
question, please ask to repeat it or rephrase it
if you don't understand. I understand that
English is not your first language, but you do
speak English, so we'll try and accommodate you
and speak slowly if we can. We'll understand if
you take a little time to respond in English.

At the end of our time,
Mr. Wilton will be likely asking you some
questions, as well, and the same ground rules
will apply for him also.

MR. LERNER: Is there
anything you wanted to put on the
record?

MR. WILTON: The only thing I
thought I'd mention, as you saw
yesterday, sometimes I will object to
questions that Mr. Lerner poses to
you. I'm just doing that for
evidentiary reasons in front of a

Elisa Dreier Reporting Corp. (212) 557-5558
950 Third Avenue, New York, NY 10022
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Paolo Vannucchi
tribunal. If there is a problem with

the question, Mr. Lerner might

rephrase it. If not, feel free to
answer.
Q. So I'll let you know if

Mr. Wilton does interpose an objection, I'll
either ask a new question and see whether he
objects again or I'll look at you and say go
ahead and answer.

A. Okay.

Q. This isn't the nature of you
sitting in the witness box in a courtroom, but
as you can see, there is no judge here.

One other thing is I note that
we're not trying to do this as a marathon. I'm
hoping this will not take all day, but certainly
if you need a break at any point in time, let me
know and we'll find an appropriate time to stop.

A. Very good.

Q. Would you please state your

name for the record.

A. My name?
Q. Yes.
A. Paoloc Vannucchi, P-A-0-L-0,

Elisa Dreier Reporting Corp. {(212) 557-5558
950 Third Avenue, New York, NY 10022
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Paolo Vannucchi
V-A-N-N-U-C-C-~-H-I, Paolo Vannucchi.
Q. Mr. Vannucchi, where do you

currently reside?

A. At the moment I'm Director
of —-

Q. Where do you reside, where do
you live?

A. In Milano, Italy.

Q. Are you currently employed?

A. Yes. I'm currently employed in

Dolce & Gabbana and the Director of Planning and
Control Worldwide. I'm in charge of the full
department and I'm based in Milano, close to
Milano.

Q. How long have you been employed
as the Director of Planning and Control
Worldwide?

A. I joined Dolce & Gabbana Group
in 1999, March '99. So the next March will be
almost 11 years.

Q. Have you held the title of
Director of Planning and Control the entire time
that you have been employed by Dolce & Gabbana-?

A. Since the beginning when I

Elisa Dreier Reporting Corp. (212) 557-5558
950 Third Avenue, New York, NY 10022
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Paolo Vannucchi
joined the company, I established this function
that was not existing before.

Q. Can you tell me what your
current responsibilities are as Director of
Planning and Control?

A. At the moment I'm responsible
for all the budgeting process, meaning that I'm
in the middle between the board of director and
the person in charge, single business. My
responsibility is to collect information, put

together all information and create what we call

in -- the budget in order to see if the budget
is -- we can make profit or not.
Q. When you say collect

information, what type of information do you
collect?

A. Information in terms of
expenses and revenues and investments. In the
case of new investments, like new stores,
industrial activity, whatever investment we can
assume that's going to be done.

Q. Where do you collect this
information from?

A. Normally the process is that we

Elisa Dreier Reporting Corp. (212) 557-5558
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Paolo Vannucchi
have an official timing, internal official
timing with some fixed date on which we have to
receive some information. Before that, we have
discussion and meeting with all the other
departments, not only me, the rest of the staff
that's working with me. We collect this kind of
information, we make some discussion, we make
some analysis. When we finally think that all
the information is correct and appropriate, we
put together all information, we share
information with the person in charge for each
single business. When I collect all information
worldwide, in Italy, US, in the rest of the
world, we put together all information. We
create what we call a P&L consolidated. We
consolidate all the information. We present
these documents, all the details to the board of
director.

The board of director will go
through each single thing, P&L breakdown,
whatever, give an opinion, say okay, approve, I
don't agree, I want to recheck this and this and
this. If something will go smoothly, then they
say this is approved. Officially I pass all the

Elisa Dreier Reporting Corp. (212) 557-5558
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Paolo Vannucchi

information to all responsible in charge for
single business and says in the official budget.
If it's not approved, we receive it again to
discuss it, to readjust eventually the specific
request by the board, elaborate, re-present the
documents. If it's finally approved, this will
be the official budget.

Q. Is that official budget filed
with any government body?

A. No, only for internal use.

Q. Can you tell me prior to 1999,
were you employed anywhere?

A. I was employed for seven years
for another Italian company called Loro Piana,
L-0-R-0, P-I-A-N-A.

Q. What was your position there?

A, I was there as a controller, I
would say, and personal assistant of one of the
owners at the time and still at the present,

Mr. Sergio Loro Piana. I was personal assistant
to him. Basically I was involved -- my
responsibility was -- originally the company was
industrial company because they make production
for cloth. When I joined the company, they

Elisa Dreier Reporting Corp. (212) 557-5558
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Paolo Vannucchi
decided to make a new project opening stores
around the world, so to make finished goods
using their raw material. I was -- my
responsibility was to create, like internal
budgeting processing, a new internal reporting
to keep under control the new business that they
were -- that I'm introducing in the company. I
stayed there for seven years. Meanwhile, they
open different stores during that.

Q. Prior to that, were you
employed somewhere?

A. Before I was working as an
auditor in -- an international auditor firm that
was at the time Peat Marwick, KPMG, Peat
Marwick. Today the name is only KPMG. At the-
time the name was KPMG Peat Marwick. I'm
talking '88 to 1992. During that time, they
merge KPMG with -- when I started at the
beginning, it was just Peat Marwick. Then they
joined with KPMG and now the name today is only
KPMG.

0. Can you briefly describe the
corporate structure of the Dolce & Gabbana
Group?

Elisa Dreier Reporting Corp. (212) 557-5558
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Paolo Vannucchi
A. At the moment?
Q. Yes.
MR. WILTON: Objection, lack
of foundation.
Q. Are you familiar with the
structure of the Dolce & Gabbana Group in your

role as Director of Planning and Control?

A. Absolutely, vyes.

Q. Can you describe that
structure?

A. At the moment, the structure
from -- I would say from a legal point of view,

in terms of legal entity, we have our

headquarters based, of course, in Italy in which

we have a holding company in Italy. This
holding company owns -- I would say we have
different legal entity around the world.
Basically our structure is we have one legal
company for each single country.

To give you an example, in
France we have one legal entity and inside this
legal entity we have different activity. We
handle stores, we have wholesale business,
meaning we have showrooms. We have a sales

Elisa Dreier Reporting Corp. (212) 557-5558
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Paolo Vannucchi
department that sells to the market. We have a
relationship with the customer. So the company
is split in different, different departments in
one legal company.

In Italy same story, more
sophisticated, because we are the holding
company. Then we have the production company.
That's the company that is called the Dolce &
Gabbana, which we make all the production. We
have another company for everyday activity. All
the Italian stores are inside this company.

Inside the holding, famous
Dolce & Gabbana S.R.L., we have different
function. Style department is in there. The
commercial department is in there. The
licensing department is in there. Then the
general affairs is in there. Basically that
company, Dolce & Gabbana S.R.L., we have the
control of the basic function of the company.

In Dolce & Gabbana Industria,
where I'm also based, we make the production,
meaning that we purchase raw material, we
purchase accessories, we sell raw materials and
accessories to external supplier. They make

Elisa Dreier Reporting Corp. (212) 557-5558
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Paolo Vannucchi
finished products. We receive back the finished
products and then we sell products to all the
other company. When we sell, we could sell to
wholesale business, to third-parties or to.
retain business our own stores.

So basically the structure of
the business is organized by brand because
inside each single legal company, all the
function are split by brands, Dolce & Gabbana
and D&G. I would say we have two different
division inside each single company. Inside
each single company we have two division and
inside each single division we have the retail
activity and the wholesale activity. When I say
"retail,"” I mean we have own stores and the
brand, Dolce & Gabbana, or D&G, which we handle
activity. Then we have the wholesale business,
Dolce & Gabbana, D&G. That means when we sell
products to third-parties.

Q. Are you familiar with a company
called Gado S.R.L.?

A. Yes. Gado is a company that
has been established in 2004. Gado is the owner
of the two brands, of the trademark.

Elisa Dreier Reporting Corp. (212) 557-5558
950 Third Avenue, New York, NY 10022



Gado S.a.r.l. v. Jay-Y Enterprises Co., Inc.
Cancellation No. 92047433

Petitioner's Testimony

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

15

Paolo Vannucchi

Q. Do you know what the
relationship is, if any, between Gado and.Dolce
& Gabbana holding company?

A. Their relationship is that Gado
is the owner of the brands. So Dolce & Gabbana
pay royalties for the use of the brand.

Q. Do you know whether that's
pursuant to a license?

A. Same story for the license,
because Dolce & Gabbana S.R.L., it's a limited
company, S.R.L., pay royalties to Gado, for use
of all the brands.

Q. Am I correct -- I think you
testified there are two brands that Dolce &

Gabbana Group sells?

A. Yes.
Q. What are those two brands?
A. Dolce & Gabbana and D&G, two

different brands.

Q. Will you understand if I refer
to the Dolce & Gabbana brand as "the Premier
line" or simply "Dolce"?

A. I personally recognize 1t
perfectly. Just to give an example ~- I don't

Elisa Dreier Reporting Corp. {(212) 557-5558
950 Third Avenue, New York, NY 10022
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Paolo Vannucchi
know if you have ever been in a D&G or Dolce &
Gabbana stores. Dolce & Gabbana, the first
message, the store is black. The other one is
white. For sure if you came in, you
immediately —-- the concept is totally different.

Q. So we're not confused in
language, because it can get difficult, D&G,
Dolce & Gabbana, sometimes it gets short-handed,
if I refer to the Dolce & Gabbana, or the black
brand, as you said, as the "Premier" or "Dolce,"”
will you understand that I'm referring to Dolce
& Gabbana?

A. In the past, someone -- because
the brand D&G was written D&G in very small
Dolce & Gabbana. So at that time someone made a
confusion. At the moment we have Dolce &

Gabbana, very clear, and D&G. There is no

" confusion anymore i1f you see the brand.

Q. I'm just saying for purposes of
today, so we're clear in our conversation,
sometimes Dolce & Gabbana may refer to the
company. So if I were to also say "Dolce &
Gabbana," you might think I'm either talking
about the company or talking about the brand

Elisa Dreier Reporting Corp. (212) 557-5558
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Paolo Vannucchi

Dolce & Gabbana. So to not have that confusion,
I may just refer to the brand as "the Premier
brand" or "Dolce.”" Will you understand me then
when I say "the Premier brand"?

A. Yes, absolutely.

Q. When I say "D&"G, I'm referring
to the other mark or line, D&G.

A. We don't call "second line"

because we cannot call "second line."

Q. Understood. Ms. Forte made
that very clear. I will not call that "second
line.” That's why I'll say "Premier" or "D&G."

A. To me it's clear what is Dolce

and what is D&G.

Q. So Dolce and D&G. Can you tell
me when the Dolce line was launched in the
United States?

A. In United States, Dolce, if my
memory is correct, we launch in 1990, Dolce.

Q. What about D&G, when was that
launched in the United States?

MR. WILTON: Objection, lack
of foundation.

Q. Do you know when the D&G brand

Elisa Dreier Reporting Corp. (212) 557-5558
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2 was launched in the United States?

3 MR. WILTON: Same objection.
4 A. D&G in '95, five years later.
5 Q. In your role as Director

6 of Planning and Control, have you had occasion
7 to review the company's financial history in

8 terms of its sales of goods into the United

9 States?

10 A. Absolutely, yes.

11 Q. Based on that review, do you
12 have some understanding as to when the two lines
13 were first sold into the United States?

14 A. You're talking of the annual
15 review or --

16 Q. Just generally in your review,
17 did you come to an understanding of when the

18 lines were first sold?

19 A. Based on some analysis, we have
20 all the information, because all information is
21 split by country. So that's why when we go
22 through each single report, I can immediately
23 understand. I go with my memory. When you say
24 '90, '95, I have track of all information in
25 Italy. I presume that this was the period

Elisa Dreier Reporting Corp. (212) 557-5558
950 Third Avenue, New York, NY 10022
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Paolo Vannucchi
specific for the US market.
Q. Can you tell me how the Dolce
line is currently distributed? Do you have an

understanding of how the Dolce line 1is

distributed?
A. Generally or in US?
Q. Us.
A. At the moment, Dolce & Gabbana

first line is distributed through two channels,
our own stores, the Dolce & Gabbana stores that
are five in United States, and through the
wholesale business, third-parties, what we call
US department stores or multi-brand -stores.
Basically what we make is we invoice from Italy.
So the merchandise production is in Italy. We
ship and invoice merchandise from Italy to US or
directly to the third-parties. So the
department stores, multi-brand stores,
department store like Neiman Marcus, Saks

Fifth Avenue or to the Dolce & Gabbana
companies. It's an intercompany transaction
which we sell merchandise to the company which
purchases the merchandise and sells the
merchandise in the Dolce & Gabbana stores.

Elisa Dreier Reporting Corp. (212) 557-5558
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Paolo Vannucchi
Q. What about the distribution of

the D&G line? Are you familiar with how that's

distributed?
A. Yes.
0. Tell me how that's distributed

in the United States.

A. D&G, at the moment, is a
different story because D&G, we bring back the
license from Itierre in 2007 with the season
spring/summer 2007. At that point for the US we
decided -- because in the past Itierre was
distributing the D&G line in USA through a
distribution company. Distribution company, I
mean someone will receive all the merchandise
from Italy and then from US sell to
third-parties to the stores. We kept exactly
the same distribution structure. We decide to
establish another company we call Dolce &
Gabbana, LLC. Basically the production is still
made in Italy. We ship all the merchandise from
Italy to the American company. The American
company resell to the third-parties and to our
D&G stores, our own stores.

Q. So you mentioned there was a

Elisa Dreier Reporting Corp. (212) 557-5558
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Paolo Vannucchi
change in the manner of distribution back with
the spring/summer season for 2007. Prior to
that, it had been distributed by Itierre through
a distribution company which then sold in the
United States. Was that also the.case when you
arrived at the company in 18997

A. Yes, it was the same.

Q. Do you know whether it was the
same method of distribution prior to your
arrival in 199872

A. I don't remember. Should be
the same because I presume since the beginning
they were operating in that way. - I don't
remember before 1999.

Q. Going back to the Dolce line
and that method of distribution, was that method
of distribution the same as when you arrived in
19997

A. Yes, exactly the same.

Q. Do you know if it was the same
prior to then?

A. Always since the beginning I'm
sure it was exactly the same.

Q. Speaking of the Dolce line, do
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you know how many wholesale accounts Dolce &

Gabbana currently has in the United States?

A. As an average number, I would
say 100.

Q. What do you mean by "as an
average number"?

A. Because I don't have here my

precise information,

but based on the analysis I

made for the budget, 1 can assume 100 is a

reasonable number, accounts,

not doors.

Q. Do you know how the 100
accounts translates -- what do you mean by
"doors"?

A. I mean, maybe you have one
customer, but you could have twenty stores. So
the twenty stores to me are twenty doors.

Q. So Saks Fifth Avenue might be

one wholesale customer,

twenty stores?

A. Correct.

Q. Do you know in fact whether

Saks Fifth Avenue is a customer?

but they might have

A. Saks Fifth Avenue is a

customer.
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Q. What about back in 1999, do you
know approximately how many wholesale accounts
Dolce & Gabbana had for the Dolce line at that
time?
A. At that time I would say 80.

Basically the customer are more or less, in the

last ten years, always the same. The big
customer we know are always the same. We
increase business with them. The selection of

the distribution, the top customer, top accounts
are still there.

For our business you cannot
open a thousand new accounts every year. We can
invest, inc;ease your business with very select,
existing accounts. That's why in the last ten
years the numbers didn't change so much.

Q. What about the D&G line
presently, do you know how many wholesale
accounts there are?

A. I would say as an average
number, the same, 100.

Q. Back in 1999, the D&G line was
being distributed by Itierre. Do you have any
knowledge of the number of wholesale accounts
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from that time period?

A. I presume Itierre had much more
account than us because when we took back the
license, we clean up a lot of customer that we
didn't consider "good customer.”™ At the moment
is 100 and 100, so same number. In the past I
don't know exactly the number, but it was more
than 100.

Q. What kind of customer wasn't
considered a good customer?

A. Because of the location in a
specific state or city or an area or a street
inside one specific place that we didn't
consider at our D&G level, so we decided to
cancel, eliminate. Then we also check some
analysis with payments with the customer that we
had few, a few, which we had some payment
problem. We decided to clean it up and restart
the business with the existing but good
customer.

Q. Going back to the Dolce line
presently and focusing on the retail
distribution, how many retail stores does Dolce
& Gabbana currently have for the Dolce line in
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the United States?

A. At the momént we have five
stores, Dolce. Madison Avenue, Los Angeles,
Bal Harbour, Las Vegas and Short Hills.

Q. What about the D&G line, how
many retail stores?

A. D&G presently we have seven
stores.

Q. Going back to 1999 for the
Dolce stores when you first started, do you know
how many Dolce stores there were in the US?

A. When I joined the company, we
opened -- the existing store were -- since 1997
only two, Dolce & Gabbana Madison Avenue and D&G
SoHo. When I joined the company, there were
only two stores, only two. In addition to the

Dolce & Gabbana, D&G, we have three outlets.

Q. In the United States?

A. In the United States.

Q. Where are those?

A. Woodbury Common, Las Vegas and

Cabazon, C-A-B-A-7Z-0-N, California.
(An off the record
discussion took place.)
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Q. Are you talking presently that
there are those three retail outlets?
A. Yes.
Q. What about when you started in

1999, how many retail outlet stores were there?

A. At the time we didn't have any
outlet.

Q. Can you tell me when those
opened?

A. The outlet, if I remember, we
opened in -- first one was Woodbury Common 1999.

Q. Do you have a sense of when the

other two opened?

A. I would say 2000 -- Cabazon, I
would say 2004, and Las Vegas 2003.

Q. Does Dolce & Gabbana operate on
a fiscal year?

A. What do you mean, excuse me?

Q. Is there a fiscal -- what is
the fiscal year for --

MR. LERNER: I'm worried
about your foundation. If I just ask
him what the fiscal year is, you are
going to object there is no
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2 foundation.

3 A. You mean which is the period of

4 the fiscal year?

5 Q. Yes. What‘s the fiscal year

6 for Dolce & Gabbana?

7 A. From the 1st of April ending

8 end of March.

9 Q. For the fiscal year that just
10 ended at the end of March 2009, do you know what
11 the revenue -- what the revenues were for the
12 Dolce retail stores in the US, ballpark figure?
13 A. Including only Dolce —-

14 Q. If it's easier to do two lines
15 at once --

16 A. I know the big total

17 immediately, which Dolce and --

18 Q. Tell me the big total.

19 A. Sixty million. Of the

20 60 million, 8 million is outlet. It's 52. Of
21 this 52, I would say 32, rough number, is Dolce
22 and 20 is D&G. Retail business only.

23 Q. Going back to 1999, you said
24 there were only two stores and the outlet was
25 opening that year. Let's just consider the two
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stores. Do you know what the approximate retail
revenue was for the retail stores for the fiscal
year-ended March 19997
A. March 1999, 6 plus 4, 9 to
10 million.
MR. WILTON: Can you read
back the question?
(The last question was read
back by the court reporter.)
Q. For the fiscal year-ended
March 31, 2009, can you tell me what Dolce &

Gabbana's worldwide consolidated revenues were?

A. Worldwide is -- was end of
March '99?

Q. 2009.

A. In Euro, not Dollars, 1.2

billion as a big number.

Q. Do you know what the
approximate exchange was at the end of March for
the Euro to Dollar?

A. We could say around 1.3, so it
means 1.6 billion.

Q. Can you break that number down
for me? 1Is part of that number wholesale, part
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of that number retail?
A. Basically this is a big total.
The big total we split in wholesale business,

retail business and income coming from the

licensing revenues. For wholesale business, we
mean sales of product to third-parties. This is
the wholesale sales business. Wholesale of

finished products, Dolce & Gabbana or D&G to
third-party worldwide. Of this 1.2 billion, we

can say 700 million Euro is wholesale business.

Q. What about retail?
A. Then we have the retail
activity for retail sales. I mean sales

generated through our own stores, Dolce &
Gabbana and D&G worldwide.

Q. And the outlets, are those
considered retail?

A. And the outlets. In total, if
you adopt the number of stores, Dolce & Gabbana,
D&G and outlet total at the end of March, there
were around 130 stores. So the total amount of
these sales is 400 million worldwide. So 700 of
sales, 400 of retail and the last 100 is the
income coming from the royalties commission,
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from the licensing activity. We have Luxottica,
Procter & Gamble and Binda. I'm talking of
sunglasses, perfume, fragrance and watches and
D&G jewelry which they sell -- they handle the
business and they pay to us royalties,
commission. So the 100 is the commission paid

by the licensee, the three licensees.

Q. Those were all in Euro,
correct?

A. Yes.

Q. Can you tell me, do you know

that 100 million royalty revenue, what retail
revenue that is based on, the total amount of
retail revenue from the licensing worldwide?

A. We have another way to say
because we have our consolidated revenue that is
1.2 billion. Then we have what we call, because
it's our internal way of calling, wholesale
revenue. For wholesale revenue in total, we
mean sales that we make as a Dolce & Gabbana
Industria when we make to third-parties and to
inter-company, company. In addition to that,
all the sales that the licensee make to the
retail channel, if you add up our sales with
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their sales, wholesale, the total amount at the

end of March 19 -- 2009 was 1.6 billion Euro.
0. Worldwide?
A. Worldwide. I repeat --
Q. That's okay, we got it on the
record. Thinking abbut that fiscal year and

March 2009, can you tell me approximately what
percentage of that revenue, consolidated
revenue, came from sales in the United States?
A. As an average in the last
fiscal year, I would say in between 14,
15 percent. Of this 1.6 billion -- because to
give an example, to me Luxottica and Binda are
Italian company. When I receive royalties, for
me the revenues is Italy. When I say
15 percent, then I have to go through the
wholesale business and to see and make the
analysis and to understand what is the sales
that Luxottica makes in United States or Binda
makes in the United States. When I say 14 to
15 percent, I mean sales based on how much we --
has been sold from them to the market and from
us to the market. My wholesale business, if I
sell to -- wholesale business, if I sell to
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Dolce & Gabbana USA Neiman Marcus is inside my
1.6 billion, I can say this is my part to US.
After taking information from Binda, Luxottica
and Proctor & Gamble and see how much they sold
to US, if add up my sales with their sales, at
the end I can say of this 1.6 billion, 14 to
15 percent is United States sales.

Q. Has the fiscal year changed at
all since you began in 19997

A. When I joined the company, I
was involved -- when we put together for the
first time all the consolidated information --
when I joined the company at the end of
March 1999, the company was 100 million Euroc in
sales, 100. Today -—- the last is 1.2 billion.
We went 12 times. The number of employees, when
I joined the company, we were 300 people. At
the end of March of 2009 we are 3,500 people.
So the company is a little bit changed in the
last ten years.

Q. Can you do the same breakdown
for me for the wholesale retail licensing as
portions of that 100 million from fiscal
yvyear-end 19997

Elisa Dreier Reporting Corp. (212) 557-5558
950 Third Avenue, New York, NY 10022



Gado S.a.r.l. v. Jay-Y Enterprises Co., Inc.
Cancellation No. 92047433
Petitioner's Testimony

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

Paolo Vannucchi

A. 1999, the wholesale business
was 250 million wholesale business.

Q. Could it be thousand? The
total was 100 million?

A. The wholesale business. I'm
talking of the wholesale.

Q. So the wholesale revenue total
was 250 million Euro?

A. You're asking -- tell me

breakdown of the 100°?

Q. Yes.

A. How much was the 1007

Q. Yes, if you know.

A. As a rough number, I'm not
sure, I have to think, one second. Of the 100,

we had 70 million of the 100, 70 million was
wholesale -- sorry, 60 million wholesale. I
would say 15 million retail. Fifty million

income from licensing.

Q. That wouldn't add up to 100.
A. Sixty, 15 and 225, sorry.
Q. I'm not a numbers guy, but that

didn't add up for me. So --
A. At that time the proportion was
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different because when I joined the company,
most of the licensing were outside. Starting
from '99, we bring back all the license,
knitwear, ties, junior, shoes, handbags. We
bring back so we transform the sales from
royalty sales to sales of product. That's why
at that time it was different composition of the
retail wholesale and licensing compared with --
at the moment we bring back everything excluding
Luxottica, Proctor & Gamble and Binda,
sunglasses, watches and fragrances.

Q. Again, focusing on the fiscal
year March 30, 1999, what was the wholesale
revenue total for sales worldwide as you

previously defined the wholesale revenue?

A. 250 million.

Q. Is that in Euro?

A. - Euro.

Q. - Can you tell me approximately

what percentage of that wholesale revenue total
was from sales into the United States?

A. At that time I would say, ten
years ago, around -- in between 10 and
12 percent.
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(An off the record
discussion took place.)
(Annual Review 01 marked

Exhibit A for identification.)

Q. The court reporter has just put
in front of you what we've marked as Exhibit A,
if you would take a look through this document.
It's a collection of pages that have Bates range
on it DG0O0580 through 00608. On the cover it is
marked Annual Review 01l Dolce & Gabbana. Do you
recognize this document?

A. Yes. I was fully involved in
the first edition because when I joined the
company, we didn't have tools like this. We
decided with the board of director to create.

First of all, as everybody knows in Italy, all

the financial statement are -- everybody can see
it published. You can see all the information
because it's a public document. All the

information that you have here, in any case, in
a different way of reporting -- you can see it's
public. Everybody can -- you can ask and say I
want to see all the financial statements.

Q. What is this document that
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you're looking at that's Exhibit A?

A. The document is what we call
annual revenue. It's a mix of financial
information and I'll say information of the
company in a way that someone -- if you are in
Dolce & Gabbana, you can understand reading
these documents what is the story and what is
the numbers. We try to make something very
short, very synthetic way by giving a picture of
the company. In this number you have
description, starting from description of the
company and information, financial information.

Q.- To your knowledge, is this an
accurate copy of the 2001 annual review?

A. Absolutely. All the numbers
are audited.

Q. This exhibit itself, as you
look at it, it seems to be an accurate copy of

the 2001 review?

A. Yes.
Q. Who created this document?
A. The department that created

these documents is what we call General Affairs
Department. It is responsible to put together
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all the information to make the layout to the
stylists and to print and distribute all the
information.

Q. Where did the General Affairs
Department get the information?

A. Basically I will say the
picture from the advertising and the PR
department, the story, talking with Mr. Dolce,
historical person that's working since the
beginning of the company; and the financial from
my office or -—- Planning and Control or from the
other department that is Finance and
Administration office. We have twc separate
functions.

Q. Were you involved in the

creation of this document?

A. Yes, I was involved.
Q. What was your role?
A. The role was that -- to give

you an example, I made the preparation of all
the wholesale chart. If you go to page —-- the
Corporate Structure Organization chart, the
function involved was the finance, all the
company. If you take the positioning,
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distribution, advertising campaign, that would
involve sales department, advertising and
promotion department. Almost all the function
of the company were involved to make all
description or numbers.

MR. WILTON: There is a
little number that appears on the
bottom of each page, can you tell --

THE WITNESS: It's an --

MR. LERNER: ©No. This is the
number we marked on the page that we
produced to Mr. Wilton in connection
‘with the proceedings. He is just
asking that if you are referring to
-something on a particular page of the
review, that you refer to what page

so he can follow along.

A. DG00590, this is company
structure. This was made by Administration and
Finance. Here you have all the -- I -- when I

make the budget and the actual from internal
point of view, my starting point is the legal
entity.

Q. Based on your review of the
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2 legal entity as it appears on DG00590, this was
3 correct at the time this was created in 200172
4 A. Absolutely.
5 Q. We were talking about your
6 role, what you helped to create this.
7 A. DG00593, Communication
8 Investments, I made this analysis. I took all
9 the information from each single legal entity.
10 This is the actual cost that we spent in the
11 fiscal year. I create this number.
12 Q. You are talking about the bar
13 graph on the bottom left-hand corner of --
14 - A. I'm just reading what this
15 amount -- the amount 54.6 million Euro and this
16 amount, I-have all the breakdowns and I know
17 exactly this amount, from where it's coming
18 from, legal entity by legal entity.
19 Q. What is meant by "communication
20 investments"? Is that your term?
21 A. Communication is what we
22 call -- communication cost is under the
23 responsibility of the Advertising and Promotion
24 Department. Basically the total amount is all
25 the expenses that we had in media campaign, all
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the other advertising that we made on the media,
on the TV, all the expenses that we made to
communicate our brand in the mark.

Q. So any media, television,
print. These figures that appear on DG00593,
these are worldwide figures for Dolce & Gabbana?

A. Yes, worldwide. All the
information here basically are all worldwide.

Q. Looking at the graph for
2001/2002, does that refer to the fiscal year
beginning April 1, 2001 and ending March 30,
20027

A. Correct.

Q. Can you tell me approximately
how many millions of Euro that was?

A. It's written here. 2002 1is
54.6 million. The previous year was
48.8 million Euro.

Q. What about fiscal year-end
March 20007

| A. I would say in between 36 and
37 million Euro.

Q. Looking at the fiscal year-end

2002, do you know approximately what percentage

Elisa Dreier Reporting Corp. (212) 557-5558
950 Third Avenue, New York, NY 10022




Gado S.a.r.l. v. Jay-Y Enterprises Co., Inc.
Cancellation No. 92047433

Petitioner's Testimony

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

41

Paolo Vannucchi
of that advertising budget was allocated to the
United States?

A. I would say of this big total
as an average, referring to this specific here,
we are in between I would say -- in the last
five years -- 2002 is including -- I would say
the allocation to the US of this total we can
consider in between 24, 25 percent, 24,

25 percent.

Q. As an average for the last five
years?

A. Yes.

Q. What about fiscal year-end

2000, that's prior to the last five years, can
you give me an approximation of what percentage
total worldwide was allocated to the US in that

time period?

A. Year 200072
Q. Year—-end March 2000.
A. Something in between I would

say 21 and 25 percent.

Q. As part of your role as
Director of Planning and Control, are you
responsible for helping set a budget for
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advertising?
A. Yes.
Q. Did you do that for fiscal

year—-end March 2008972

A. Yes.

Q. Do you work with advertising
budgets as a percentage of revenue?

A. Yes.

Q. Thinking about fiscal year-end
2009, can you tell me what the budget was for
advertising as a percentage of total revenue?

A. I would say in between 7 -- the
budget, I would say 7 percent.

0. Does that differ from the
actual?

A. The actual was almost 8. There
is an explanation. There is an extra budget we
gave because we made some events. Normally the
percentage we use is 7 percent. It depends
during the year what would happen because we are
an official company. We have many communication
activity that sometimes we try to budget, but
maybe they decide one thing for the other.
Sometimes we have to do. This is it, it's
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impossible to try to make a budget. Here was
8 percent.

Q. When you arrived in 1999, were
you involved in planning a communications or
advertising budget?

A. Yes.

Q. At that time did you also
consider a budget as percentage of revenue?

A. Yes.

Q. What was the budget for
advertising communications at that time?

A. At that time it was a little
bit more because the volume of the sales was
lower. We fix an amount, a bit more. I would
say 1in between 8 and 9, 10 percent maximum at
that time.

Q. Page 45 of the report, what's
marked with DG00605, there is a reference to

results for 2001, 2002.

A. Okay.

Q. I direct your attention to the
chart here. It says Figures in Millions of
Euros and Consolidated Income Statement. Were

you involved in the creation of this
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consolidated income statement?
A. Yes.
Q. Can you tell me what this
represents?
A. Fiscal year-ending March 2002,

the total revenues at that time was 317 million

Euro. Industrial sales, wholesales,
100 million. Industrial sales, 200 million
Euro. Retail sales, 74 million Euro. Licensing

revenue, 42 million Euro for a total of 317
Euros.

Q. There is a line there that
you've skipped over that refers to Net Sales.
What does that refer to?

A. Because when we create -- when
we generate this report, we keep separate the
license revenue that is not sales of products
but that are income from royalties. The first
two line are sales from products. That's why we
make net sales. That is 174 million. Then if
you go to the cost of sales, the cost of sales,
it is the cost of the products, is related to
the sales of the product. If you keep all
together and you don't make subtotal, it could

Elisa Dreier Reporting Corp. (212) 557-5558
950 Third Avenue, New York, NY 10022




Gado S.a.r.l. v. Jay-Y Enterprises Co., Inc.
Cancellation No. 92047433
Petitioner's Testimony

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

Paolo Vannucchi
make confusion.

Q. So the net sales is a subtotal
of the two lines above it?

A. Yes.

Q. The numbers from the last
column here for 3/31/2002, that was for fiscal
year-end March 200272

A. Correct.

Q. I see there are also numbers
for fiscal year-end March 2001 and March 2000.
Were you involved in creating those numbers?

A. Absolutely, yes.

Q. To your knowledge, are these
numbers accurate for total consolidated
revenues?

A. Correct.

Q. Looking at these revenues, this

incorporated what we previously talked about as
consolidated revenues; correct?

A. Yes.

Q. Is there a number for what you
referred to as the total wholesale revenues for
the year-end 20027

A. Yes.
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Q. Where is that number to be
found?

A. When I joined the company, the
first consolidated was at the end of '99, I say
100 million. In here that was the following
year, we closed at 120 million, to give you an
idea. If you go to the wholesale part, page 51
or DG0O0608, the wholesale business, I said
250 million when I came. In 1998, correct one
259. So the following year when we say
wholesale business, referring to the fiscal
year-ending March '00, wholesale, 325 million.
I made this number, I recognize this number.

| Q. So for 2002, fiscal year-end
March 2002, we have to look at the very last
column on that page?

A. Yes, last one on the right
side.

Q. What were the total wholesale

revenues as Dolce & Gabbana defines them for

fiscal year-end 20022

A. 552 million.
Q. Is that in Euro?
A. Euro, yes. Before when I said
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last year March 2009, we close at 1.6 billion.
This is the relative of 1.6 billion. At the end
of March 2002, the consolidated total wholesale
revenues was 552 million.
Q. From March 2002 year-end to
March 2009 year-end, there was a growth of

approximately 700 million?

A. Correct, three times more or
less, three times. 500 million —--
Q. Actually more like a million,

because you said 1.6 billion for the wholesale.

A. More than three times.

0. Looking --

A. Seven years.

Q. Looking at this page in this

chart, I see that there are columns that begin
'92/'93. Does that refer -- what does that
refer to?

A. This is total wholesale we are
talking of fiscal year '92/'93. 1 was not
there. I tried to collect all the information
that we had at that time.

Q. What was the total?

A. 23 million Euro.

Elisa Dreier Reporting Corp. (212) 557-5558
950 Third Avenue, New York, NY 10022



Gado S.a.r.l. v. Jay-Y Enterprises Co., Inc.
Cancellation No. 92047433

Petitioner's Testimony 48
1 Paolo Vannucchi
2 Q. Reading across the chart, the
3 other columns, what do these show?
4 A. The other column?
5 Q. Reading across, does this
6 show ~-- what time span does it show.
7 A. It's by each fiscal year.
8 Q. How many fiscal years are there
9 here?
10 A. Ten fiscal year.
11 Q. This covers a ten-year time
12 span?
13 A. Yes.
14 : Q. You were involved in the
15 creation of this chart?
16 : A. Yes.
17 Q. To your knowledge, are these
18 numbers accurate?
19 A. Absolutely, yes.
20 Q. Have these numbers been audited
21 by anybody, to your knowledge?
22 A. Starting from '99, before, no.
23 I would say public numbers. Not in this
24 specific condition, but the first time we made
25 the consolidated was '99. Before that, each

Elisa Dreier Reporting Corp. (212) 557-5558
950 Third Avenue, New York, NY 10022




Gado S.a.r.l. v. Jay-Y Enterprises Co., Inc.
Cancellation No. 92047433

Petitioner's Testimony

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

49

Paolo Vannucchi
legal entity existing at that time was the --
the information was public, in any case. This
number I would say is coming out from a database
of each single legal entity before '99.

Q. When you say public, what do
you mean by that? Can anybody come into the
offices of Dolce & Gabbana and look at the
figures?

A. Not in Dolce & Gabbana, but
there is a registration office in Italy in which
you can ask, I just want to see and you can see.
It's public.

Q. So Dolce & Gabbana -- how does
the public registry get that information?

A. You are obliged to send to them
the information.

Q. The time period prior to fiscal
year 1999, can you tell me an average percent of
revenues that was attributable to sales of goods
in the United States?

MR. WILTON: Objection, lack
of foundation.

Q. Let me back up. Are you able,
through company information, to break down the
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numbers at all by region?

MR. WILTON: Objection, vague
and ambiguous as to which number
you're talking about.

Q. The numbers on -- wholesale
revenue numbers?

A. I would say starting from '99,
100 percent breaking down by country, because I
was there. From '98 and '96, with a very good
approximation, I would say 98 percent is
correct. Before that, by country, I would say
I'm not so sure they would be fully correct
because I was not there.

Q. For the time period from 1999
forward, are you able to give me an approximate
percentage of revenues, wholesale revenues
worldwide that was attributable to sales in the

United States?

A. I would say yes, as a
percentage we can consider -- which year you
say?

Q. From '99 forward.

A. From '99 forward I would say --

MR. WILTON: Objection,
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compound.
A. In between 14, 15 percent.
Q. That's an average from the time

period from '99 --

A. In any case, we should have the
breakdown by area.

Q. Speaking of DG006067?

A. Exactly. So in this specific
time I say 14, 15 was the surrounding Americas
because here you asked me only for USA. In
America we use also Canada and South America.
It's peanuts, so -- but in here it's 16 percent.
The official one -- this is Americas -- US only
I would say in between 14 and 15 percent.

Q. Talking about fiscal years '96
through '98 on average, can you tell me what,
during that time frame, the percentage of
wholesales revenues were that were attributable
to sales in the United States?

A. I would say in between 11 and
15.

Q. And for the fiscal year prior
to 1995, so '95, '94, '93, I think you said you
were a little less certain. Do you have a
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ballpark estimate for what the percentage of
wholesale revenues attributable to the US would
be?

A. Seven and 11 as a range.

Q. Focusing still on the same
chart, DG00608, underneath the row that's
labeled Ten-year Wholesale Revenues Breakdown by
Product Categories, there are one, two, three,
four more rows, one labeled Fragrances, Eyewear,
Watches:; one labeled Leather Goods and Footwear;
one labeled Fabric, Accessories; and one labeled
Clothing. Can you tell me what those four rows
represent?

A. Is a breakdown of the grand
total, because we Wanted to give information
splitted by what we call -- this is a grouping
of line products. When we say, for instance,
leather goods and footwear, in this line we have
shoes men, shoes women, small leather goods men,
small leather goods women, bags. So we try to
combine all the information that we have by
product line. So we said leather goods and
footwear is a different product line. For
instance, in fabric, accessories 1is what we call
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ties, scarf. Accessories relate to the
ready-to-wear, but it's not ready-to-wear, only
which we considered clothing. So clothing we
put jackets, suits, skirts, trousers. We try to
give the possibility to everybody to understand
which is a breakdown of wholesale revenue, to
give an idea on how much is the business for
fragrances, eyewear, watches; products that now
we are making and selling split by category. As
an internal policy we decided to reclassify in
leather goods and footwear, fabric accessories
and clothing.

0. To your knowledge, are these
numbers accurate for those breakdowns?

A. Absolutely, yes.

Q. Looking at fiscal year-end
2002, are you able to get a similar percent
breakdown by region when you're looking at the

different categories of products?

A. Yes.
Q. Do you know whether the average
percentage attributable to the US is -- do you

know how that breaks down across different
categories?
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A. Yes.

Q. Can you tell me a little bit
about --

A. Category US, we can try.

Q. Is it similar to the overall

average that you give them?

A. I would say yes, but then we
have to go through. I don't remember 2002 at
the moment. I have all the information, but I
don't remember at the moment exactly. I can
provide if you need. At the moment I don't want
to say some percent that could be incorrect.

Q. Looking at page DG598, page 31,
on the left-hand side there is a column of text
titled Distribution?

A. Yes.

Q. Were you involved in creating
this text at all?

A. No, I was not involved.

Q. Do you know whether the text
accurately describes the distribution as it
existed in 200172

MR. WILTON: Objection, lack
of foundation.
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A. It's correct to my mind. I go
with my memory. I remember year 2002, Dolce &
Gabbana was around 500. D&G around 2,500. Here
is written 540 and 2,300. I presume it's not
far to my memory. I was involved in the meaning
that when they fixed the draft, I received the
draft of these documents and I double checked
with all my stuff all the information. Eight
years ago we double check all the information.

I don't remember if -- when I say 550 is
correct.

Q. Sitting here today, you can't
tell just looking whether this is accurate?

A. Where you see a number, the
number we double check and we say okay, that's
fine. Maybe I didn't produce, someone produced,
but I check. Some numbers I produce. Some
other they produce, but I check. If you see a
number, my department, they check and I say you
can proceed. If you ask me is it now correct,

do you remember, I can say we made the control,

but I'm not sure -- my big number is 500 in
2000. For sure this number is correct.
Q. Is that true just of the
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texture for distribution or was that the process
for the creation of the entire review?

A. Entire review.

MR. LERNER: Let's take a
little break.
(A recess was taken.)
BY MR. LERNER:
Q. Before the break we were

talking a bit about budgeting for advertising as

a share of total revenue. Do you recall that?
A. Uh-huh.
Q. We discussed fiscal year-end

20009. I believe you testified that the budget
was approximately 7 percent of overall revenue?

A. Uh-huh.

Q. When you say "uh-huh," you have
to say "yes" so the court reporter can take it.

A. Yes.

Q. But that the actual wound up
closer to 8 percent; is that correct?

A. Yes.

Q. Fiscal year 2009, thinking
about the time period 2009 after your arrival in
1999, are you able to determine whether the
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actual expenditures met the budgeted advertising

spend?
A. In the last ten years?
Q. Yes.
A. I would say yes.
Q. Are you able to see whether it

generally did meet the budgeted figure?

A. We normally -- I say yes in 98
percent of the case. Just to give you an
example, in 2005, the company made a big party
for the 20 years of the company. We didn't
budget anything. We got the actuals. I didn't
call Mr. Dolce and say you cannot spend money
for the big party. Sometimes also for us there
are some exception, but some exception is not
under my control. It's under the control of the
two stylists. If they decided, we do full stop.
That's why I say on a normal base 7 percent is
the budget and the actual, more or less in the
ten years, is 7, 8, 9 with the exception of
special -- very special events. From me it's
impossible to say it's not in the budget, you
can't spend.

Q. Can you think of any examples
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in your tenure of the special events that
weren't budgeted?

A. For instance, in -- talking
of -- we are sponsorship, sponsor of soccer team
in Milano, AC Milan. We are sponsor of the
national Italian teams, Italia. When we won in
2000, world championship team, we had the big
party at that time. We won the champion, the
World Cup.

Q. When you were budgeting, you
didn't know they were going to win.

A. Sometimes there is something
that's very tough to --

Q. What about in the United
States, can you think of any events in the
United States that weren't budgeted?

A. I don't think so.

Q. Do you get involved with
budgeting for planned special events? If in a
given year you know there is going to be a
special event, do you take that into account in
your budgeting?

A. Absolutely, yes.

Q. Thinking about your tenure, can
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you think of any special events in the United
States that you knew you'd have to plan for in
the budget?

A. I don't remember the year, but
we made special events in Los Angeles. We had a
big party, I don't remember which was the
occasion. I have to go through my papers, but
there was a specific big event that we made one
year in the United States. The two stylists,
they came, we had the big party in a big house
in Los Angeles for a movie. I don't remember
exactly which was the event, but this was
planned before. That year we knew that there
was a big event and make the budget. Italy paid
for that.

Q. What about store openings, are
those events that are planned for in the budget?

A. Normally as a company policy
group, we don't do any special opening when we
open new stores. We just open and that's it.
Maybe during the year we make some -- I'll say
VIP's invitation just to promote the stores, but
we don't make big party, we are here. There is
no special specific event related to new opening
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of the stores, Dolce or D&G.

Q. When you say "VIP's," do you
mean V-I-P?

A. Yes.

Q. Are you familiar with the VIP's
that would get invitations to store openings?

A. Normally the list of the VIP is

very consistent.

Q. Can you give me a "for
example"?

A. When Italy -- when we talk
about -- for instance, soccer player in Italy,

they are considered VIP's, very important
person, very important person because they are
good customer. For instance, when we make
invitation, we invite a lot of soccer player and
their wives because they spend a lot of money.
We invite a lot of actor, for instance, invite
a lot of singer. It depends on -- the PR
department, they are very active in this kind of
activity.

Q. What about in the United
States? Can you give me examples of VIP's who
are invited to stores in the United States?
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MR. WILTON: Objection, vague
as to time.

Q. I think you said there is a
relatively consistent list. Is that true for
store openings during your tenure in the United
States?

A. PR activity in Italy, they are
involved during the Oscar nights. We try to
dress the actor and the actress during that
period. I know there is a lot of -- they try to
make invitation to the stores, to make
relationship with them. Specifically the name,
I don't know exactly which is the person. We
have the full 1list. There is a database with
the full list of the VIP. Also the VIP, they
have discount in the stores. That's why we know
perfectly the numbers and sometimes the name.

MR. LERNER: Let's mark this

as Exhibit B.

(Document Bates stamped

DG00337 marked Exhibit B for

identification.)

Q. I'll show you what's been
marked Exhibit B. It's a document with Bates
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identification number DGO0O0337. I also just note
it's marked as Confidential. Have you seen this

document before?

A. Yes.
0. What is this?
A. This is the -- i would say what

we call net sales, net sales on which we make
and double check the calculation for the
royalties that we got from the licensee. Those
are sales splitted by quarter, year and by brand
that related to sunglasses, Dolce & Gabbana and
D&G in USA.

Q. Did you create this document?

A. Not my office, because it's
much more something that is generated by
licensing department and the accounting
department. We are in the middle, double
checking in order to see the amount is correct
and the calculation is correct. It's not done

by my staff or my department.

Q. Have you reviewed these
numbers?

A. Absolutely.

Q. How do you double check the

Elisa Dreier Reporting Corp. (212) 557-5558
950 Third Avenue, New York, NY 10022




Gado S.a.r.l. v. Jay-Y Enterprises Co., Inc.
Cancellation No. 92047433

Petitioner's Testimony

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

63

Paoclo Vannucchi
numbers?
A. This is coming basically

from -- there is an agreement between Dolce &
Gabbana and the licensing according to a certain
condition; meaning there is a base on which week
we make the calculation in order to determine
which is the correct royalties or commission.

So the double check that we
make, we don't argue about the sales. We check
that the sale -- first of all, when we receive
the actual, we compare the actual with the
budget in order to understand if the number, it
makes sense. When we make the comparison and we
understand which is the difference, plus or
minus, then we double check the correct
application of the percentage on this. So I
recognize this number because this number then
has been booked, the royalties revenue in the
accounting and the accounting has been audited.

In addition to that, we know
that we ask confirmation to all the licensee in
order to double check the amount giwven.

Q. So this covers the time period
from 1997 to 2006; is that right?
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A. Correct.
Q. Do you know who the licensee
was for eyewear at the time?
A. 1998 was Marcolin.
Q. Was it Marcolin after this

entire period?

A. Marcolin was '97. '98, '99,
2000 we moved to Luxottica. I'm not sure, 2003,
2004 we moved to Luxottica. Here you have, in

this total, not exactly the fiscal year, because
this is a calendar year. It's the full calendar
year, but our fiscal year is from the 1st of
April to the end of March. When I say is
correct, I can say 1is correct each single
quarter. If you tell me is correct the total
year, I say correct the total calendar year.

But in the fiscal year I should move, eliminate
one quarter and to add up -- add up a qguarter.
We have to reconcile in that way.

Q. So for you fiscal year 1998
would include the second guarter '98 -- fiscal
vear '99 would include the second guarter '98,
third quarter '98, fourth quarter '98 and first
quarter '997
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A. Correct. Each single quarter
is fine. The total is -- we have to readjust to
put it as you told.

Q. In 1999, the year that you
started, what was the calendar year revenues for
sale of eyewear under the Dolce line?

A. Correct.

Q. What was that total for 19992

A. Total for 1999 Dolce is-

Q. So if I wanted to know the
total calendar year revenues for Dolce & Gabbana
brand licensed eyewear, I would look at this
fifth column, the Anno Euro?

A. Uh-huh.

Q. That would tell me the total
sales for any calendar year that's represented
'97 through 20067

A. Can you repeat?

Q. So if I wanted to know for any
given calendar year the total, I would look at
for Dolce & Gabbana, the Dolce line, I would
look at the fifth column. It's labeled Anno.
Doces that stand for annual or year?
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A. Yes.

0. So is it correct to say there
was some —-- scratch that.

A. Here you don't have the big

total, Dolce & Gabbana plus D&G.

Q. So if I wanted a total for
eyeware, I would have to add the fifth column
with the tenth column?

A. Correct.

Q. So the two columns labeled Anno
for any given year?

A. That's correct.

Q. In 1898, can you tell me what
the approximate sales revenues were 1in the
United States for licensed eyewear for both

lines?

Q. In Euros?
A. Yes.
Q. For calendar year-end 2006,

what was the total for both lines?

»
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Euro.

Q. Approximately how much growth
is that over a ten-year period?

A. From —-

Q. From '98 to -- not guite ten
years, eight years, from '98 to 20067

o

Q. In your role as Director of
Planning and Control, do you have occasion to
analyze revenues of competitors of Dolce &
Gabbana?

A. Sometimes, yes.

Q. Who do you consider the .
competitors of Dolce & Gabbana?

A. It depends on the product. If
you are talking of ready-to-wear, I would say
Armani, Giorgio Armani, Prada and Gucci.

Q. That's presently who you would
consider the competitors?

A. And for the accessories, shoes,
bags and men's and women's, I would say Prada,
Gucci, Yves Saint Laurent, Bottega Veneta.
Bottega Veneta is one of the Gucci brand,
belongs to the Gucci group.
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Q. You're talking about right now

current competitors?

A. Yes.
Q. Is the 1ist of competitors for
ready-to-wear -- was that similar when you

joined the company in 19997

A. I would say yes.

Q. What about for the leather
accessories?

A. Yes.

Q. Presently who do you consider
the competitors for eyewear?

A. Armani, Gucci, Prada. That's
it. I want to add another one. Now I'm
thinking of Dolce & Gabbana. If I'm thinking of
D&G brand, I will add also Diesel.

Q. For what area of goods?

A. For both, ready-to-wear and
accessories, as competitors of D&G brand.

Q. Whereas the other competitors

were competitors for Dolce & Gabbana?

A. For Dolce & Gabbana and D&G.
Diesel is a competitor for D&G only. It's much
more Jjeans-oriented. So for certain category I
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will compare Diesel.

Q. What about for fabric
accessories, who do you currently consider
competitors of Dolce & Gabbana?

A. Giorgio Armani, Gucci, Prada.
Finally, fragrances. I didn't mention for Dolce

& Gabbana, Chanel.

Q. For what categories?
A. Ready-to-wear. For fragrance I
would say Armani, Gucci, Prada and Chanel. Same

for the eyewear.

Q. You would add Chanel to the
list of eyewear competitors?

A. Yes.

Q. Calendar year 2006, at that
time did you have an opportunity to compare
eyewear sales for Dolce & Gabbana and the D&G
branded products in the US with the revenues for
competitors for eyewear?

A. No.

Q. At any time during the last ten
years, have you had an opportunity to compare
eyewear revenues for the Dolce & Gabbana lines
with eyewear revenues for any competitors?
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A. No.

Q. What about for ready-to-wear?
A. I would say yes.

Q. Do you recall at what points in

time you had that opportunity?

A. Sometimes when we have to make
some group presentation, we sometimes need to
collect some information from what the
competitors are; also to understand how big is
the company, how much represents the
ready-to-wear. Sometimes it's not easy to
collect information. In Italy as we present --
everybody presenting information in a certain
way on which you have the big, big numbers, it's
not very clear by what is ready-to-wear, what is
whatever. Sometimes we collect information here
and there in some -- maybe we know people that
is coming from there with the last information,
so we use as internal use, confidential
information. But sometimes also the big total
is correct. I would say the size of the
company, but when you go specific line by line,
you want to understand which is man, which is
woman Oor whatever by season. It's a little bit
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complicated.

Q. Looking at 1999, when you
joined the company at that time, did you have
occasion to compare Dolce & Gabbana's company
size to the company size of Armani for

ready—-to-wear?

MR. WILTON: OGCbjection, vague

as to size.

A. I would say as entire company,
yes. In specific ready-to-wear, I mean, I was
not sure that -- number was related only to

ready-to-wear.

Q. When you say size, you are
talking overall company revenues?

A. Just to give you an example,
this year we close at 1.2 billion. I know that
Prada is 1.6 billion. Armani is 1.6 billion.
The composition of the 1.6 billion, maybe you
can understand how much is retail, how much is
the licensing, what is ready-to-wear. It
depends on how they want to communicate
information. They are not a public company.
Private company, they need to prepare the
information as a big total. Big total is
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public. You don't have all the details like
public company. Sometimes there are assumption.
We go by brand, by legal entity. We try to put
together all the numbers, but we do this kind of
job. So sometimes I say, okay, ready-to-wear
for Giorgio Armani equal to maybe 70 percent of
the business, because this is the assumption.
It's not certified on a piece of paper because
we don't have details -- detailed information.

Q. You mentioned Prada is
currently 1.6 consolidated revenues?

A. Yes.

Q. Do you have any way of
estimating the percentage of those revenues

attributable to Prada sales in the United

States?
A. No.
Q. What about for Armani?
A. I can't assume. I speak with

many people. They tell me Prada is making a
certain busigess in the US, but to say it's
correct is worse information that -- I have this
information, but not official information.
Sometimes you get this information when you
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interview people. The person in charge in
retail activity, sometimes they talk. You ask,
they talk. You ask, they talk, you write. This
is your database, which is the source of the
database. Information is flying.

Q. I think you mentioned back in
1999 when you started, you felt that the
competitors you listed for ready-to-wear were
similar as to what they are today. Is that also
true for the compe?itors you mentioned for

leather accessories?

A. Yes.

Q. What about for eyewear?

A. Same, yes.

Q. What about for fragrances?
A. Same.

(An off the record
discussion took place.)
(A recess was taken.)
(Lunch recess: 12:38 p.m.)

(Resumed: 2:02 p.m.)

PAOLDO VANNUTCCH I, having been
previously duly sworn, was examined and testified

further as follows:
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CONTINUED EXAMINATION

BY MR. LERNER:

Q. Back on the record,
Mr. Vannucchi. I wanted to go back to Exhibit A
that we discussed a little earlier this morning
for a minute and turn your attention to DG00593,
page 20 internally. This was where there was
the chart on communications investments. I
think you testified earlier that that investment
was your company's terminology for advertising
expenditures; is that right?

A. Yes.

Q. Thinking about this
expenditure, is there in fact anything else that
goes into the expenditures beyond just

advertising media buys?

A. Yes.
Q. What else goes into it?
A. For instance, we include what

we call the books activity, meaning .that in the

last, I'd say, seven years, we made nine books.

When I say we made nine books, the books for us

is mainly something that we produce which inside
we have many different subject or pictures.
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Each single book -- as an example, we made books
we call Milan, the name of the soccer team.

Inside the books there is picture of all the

players dressed Dolce & Gabbana. We made this
book and this book we distribute to -- and we
sell through our stores or we use -- like

company give to the VIP. If you go inside one

of our stores, you can find books there.

Another book was Hollywood,
Hollywood stars. Another book was music. Music
we had the picture of all the star, singer,
dressed Dolce & Gabbana. We had another one we
call Italia when we won the world championship
and the picture with the party when we win the
cup, all dressed in Dolce & Gabbana.

We made the book for the
20-year anniversary of the company. When we had
the big party, we gave as a gift to the press,
to the major guests. It was sort of a

communication tool that we used in the last

year.

Q. When was the 20-year
anniversary?

A. 2005.
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Q. That's the 20-year anniversary
of what?
A. Of the company. We established
the company 1985 and 2005 was the 20 years of

the company. We had a big party in Milano.

Q. That's the company's founding
in Italy?

A. Yes.

Q. You referred to Hollywood stars
pictured in the book "Hollywood." What's the

connection to those stars and Dolce & Gabbana,
is there any?

A. Because all the picture with
the stars, all the stars are with Dolce &
Gabbana dresses. You have picture of famous
stars, actor, actress wearing Dolce & Gabbana.

Q. Do you know were those pictures
taken specifically for the book?

A. I don't think so. Some of the
picture, vyes. Some other, not. For instance,
when we made for the Milan, we went to the
players and we took the picture for the book.
This was specific, the book created for the
Milan soccer team. Also then -- because we
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are -- Dolce & Gabbana is a sponsor of the
Milan, they use and we use to distribute -- we
are also selling in -- in Italy, Milan is very
famous. We sold not many, but we sold books
through our stores.

Q. Is that worldwide through the
retail stores?

A. Worldwide.

Q. Is that both the Dolce stores

and the D&G stores?

A. Only Dolce.
Q. In the United States --
A. You can find in Madison, in

Los Angeles, you can find in Bal Harbour and in
Las Vegas.

Q. What about the music book? You
mentioned also there are pictures of music stars
in that book. What's the connection of the
music stars to Dolce & Gabbana?

A. Same story. The activity of
our PR and -- PR department is they try to make
contact with the singer and they try to dress
the singer during their concert. Madonna was an
example, but we have many other example. Also
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2 very recently Italian singer on which -- through
3 the picture -- we made the book, but through the
4 book we go on each magazine and newspaper,

5 whatever, due to the fact in this specific day

6 there is a concert.

7 Q. You mentioned PR. Is PR

8 separate from advertising?

9 A. Yes.
10 Q. Does that have a separate

11 budget?
12 A. A separate budget, yes.

13 Q. Is that included within the
14 communication investments budget?

15 A. Yes, yes.

16 Q. So in addition to advertising
17 media buy, book publishing, PR activities are

18 also included by the communication investment

19 figures?
20 A. Yes. I want to mention another
21 expense that we consider not in this 2002, but
22 at the present, is the Internet site. Dolce &
23 Gabbana for us now is a communication exist. 1In
24 2002 it didn't exist. At the moment, when we
25 prepare the information, in addition to the
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media, to the VIP and to the rest of the
communication, we add up also the cost to keep
alive the site www.Dolce&Gabbana.

Q. Do you know when the Internet
site launched?

A. 2004. This year we launch
another one. It is called Swide.com. It

launched in December.

Q. What does "Swide” mean?
A. The name was decided by
Mr. Stefano Gabbana. He wanted to find a name

with no meaning but very easy to pronounce.
Swide, Swide, there is no meaning about that.
For this specific project we have a separate
company on which -- by the way, I am -- in Italy
if you have the official site, you can do -- and
all the costs are inside the PR expenses, inside
Dolce & Gabbana S.R.L.

But in Swide we also write
articles for Dolce & Gabbana. So we had to
create a different company. Of this company I
am the president, because in Italy you are,
under the law, the editorial law -- because when
you write, you have to follow very strict
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procedures. We decided to make a new
communication channel of which 90 percent of the
article are Dolce & Gabbana. so starting from
the next annual review, we will include also
that cost. SO every time we add up new
communication tools, this amount.

Q. Is your office -- for pPlanning
bPurposes are you involved in budgeting
allocation as between those different areas of
the communications budget, if you understand
what I mean? vYou are involved in budgeting the
overall communications investment. Are you also
involved in budgeting, how much goes to PR, how
much goes to advertising?

A. Yes, vyes, yes.

Q. Can you give me a sense for
fiscal year 2009 what kind of split there is?

A. It depends on -- first of all,
we should understand the idea of the two
stylists. That is not €asy to get the idea in
the proper way. As soon as we understand that,
they are thinking or working on some new or
existing project, we try to quantify how much is
the cost of that project. We put in relation
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the total cost of that Project with the total
7 percent of the total budget that we include
media and other for special Projects. So when I
Say we try to make a budget, 7 percent should
cover e€verything. Then we know 1f one year we
have -- if ye have very big project on which we
know that in any case we have to do, then we
make allocation in a way the media plan will be
lower, because the total shoulg always be
7 percent. That's why we Play with the
allocation and share the allocation with the
Iria (ph) ang the advertising department in
order to, from my side, to be Sure the 7 percent
is a safe pPercentage to cover all the expenses,
We have to stay within the 7 percent as g
budget .

Q. For the fiscal year that just
ended, March 2009, can You give me a sense of
what the allocation was for budgeting as between
PR and advertising?

A. I would Say if 100 is g total
cost Percentage, I would say 90 is media plan
and 10 percent is I would say other.

Q. So "other" may include PR,
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books?

A. Internet, everything.

Ninety percent of the money we spend in

communication is still traditional media tools,

magazine, newspaper,

TV and what we call

afficione (ph), that means big board.

Q. Billboard?

in the United States,

was any television advertising?

In fiscal year 2009

do you know whether there

A. I don't know.

Q. How about fiscal year 20087

A. I don't know. Specific in US,
I don't know. In Italy for sure, because I saw.

Here I'm not sure.

Q. You budget as between media

plan and other, but you don't get involved in

budgeting within that media plan?

A. (No audible response heard.)

Q. That's for the advertising

department to do?

A. I'm not involved. To me when I

fix the total amount,

if the total amount is

100, I don't care if they spend 100 in one

country or they spend 100 in 100 countries.
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When I go and check the actual, if it's 100,
it's 100. To me it's done. If you spend in
Germany, French, USA, magazine, which magazine,
I don't go so deep. I know they have all the
database. If I want to check, I can do. I
don't normally go so deep in the United States
during my budget process.
MR. LERNER: Let's mark this
as C.
(USA Ready-to-wear and
Licenses Figures marked Exhibit C
for identification.)
Q. The court reporter has handed
you Exhibit C which has the Bates no. DG00578.

I'll ask you to look at that document and

specifically the bottom of that -- the bottom
chart. Do you know what that chart represents?
A. Yes.
Q. What is it?
A. Sales generated in USA split by

ready-to-wear and licenses; ready—-to-wear by
brand, Dolce & Gabbana, D&G, from the fiscal
year '94, ending fiscal year 2008. I want to
point out the number of ready-to-wear here is
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not incorrect, but we have to consider the three

zeros is missing. If you take fiscal year '08,
it's not 108,000 but is 108 million. Three
zeros is missing. License is correct,

107 million.

Q. Are those in Dollars or Euros?
A. These are in Euro.
Q. Focusing your attention on the

licenses, the bottom chart, what time period

does that cover?

A, Fragrance and eyewear.
Fragrance since 1994. Eyewear since 1997.

Q. Up to when?

A. 2008 for both, for Dolce, for
D&G. Fragrances since 1999. 1In 2008 eyewear.
1998 ending 2008 times -- and jewels times 2005,

2008 and jewels, 2007, 2008.

Q. The years in the bottom portion

of this document for the licenses, are these
fiscal years or calendar years, if you know?

A. This is fiscal year. Sorry,
fiscal year ready-to-wear. The license is
calendar year, also written there.

Q. Do you know who prepared these
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figures?
A. Ready-to-wear part is my office

that prepared, specifically being prepared by my

office. I know exactly where all the
information is coming from. The other one is
prepared by the licensing office. This part is

linked and checked with the accounting
department. I know perfectly. We double check.
I don't do, but I check. The amount is correct.

Q. When you say double check, is
that the same process you are double checking
that you described earlier in connection with
Exhibit P?

A. Yes.

Q. For the year you started in
1999, that calendar year, if I wanted to know
the total sales in the United States by the
licensee for eyewear in the Dolce line, I could
simply look at that Eyewear row for 19997 I see
it's 3,477,000 some odd Euro; is that correct?

A. Correct.

Q. Is that number a base for
something that your office does, your office
calculates?
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A. Yes.
Q. What?
A. All information is split here

by quarter. (Indicating.) Each single quarter
we double check because, once again, this 1is
calendar. Then we have to put in fiscal year.
So we have to go see the right quarter. That's
why we have to check quarter by quarter.

Q. Once you check quarter by
quarter, what does your office do with this
figure?

A. We see 1f the application of
the percentage related to the agreement is
correct and if the royalties income is right.
It's a double check. It's something that the
licensing office, they do. The accounting, they
are linked. They do once again and we double
check again just to see. 1In addition to that, I
compare the actual with the budget just to be
sure it makes sense in the big total.

Q. So, to your knowledge, do the
figures in the bottom portion of this chart
match? Are they accurate as far as the actuals
for that time period?
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A. Yes.

MR. LERNER: Let's mark this

as D.

(Annual Review 02 marked

Exhibit D for identification.)

Q. The court reporter has handed
you Exhibit D which has on the document -- that
has on its front Annual Review and the numbers
DG00609 through DG00640. Do you recognize this

document?

A. Yes.
0. What 1s it?
A. It's our annual review number

2, the second edition of the annual review that

we made the following year.

Q. Meaning the year following
Exhibit A?

A. Yes.

Q. There is an oddity here. I

draw your attention to page DG00621. 1Is that

Italian, that wording?

A. Yes.
Q. What does that mean?
A. "Inseriere” is to put in. Owe

Elisa Dreier Reporting Corp. (212) 557-5558
950 Third Avenue, New York, NY 10022




Gado S.a.r.l. v. Jay-Y Enterprises Co., Inc.
Cancellation No. 92047433
Petitioner's Testimony

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

Paolo Vannucchi

[that have] I don't is number 8.

I-N-S-E-R-I-R-E. When we printed, maybe this is

something related to some picture. It seems
that was a note on the original draft saying
insert, I imagine, picture somewhere.

Q. So I note —-

A. The Esecutivo,

E-S-E-C-U-T-I-V-0, A, P-A-R-T-E, is an article

that's —-- "A parte"” is the side, a side.
Q. Take a look at the page before
and after. I note within the document numbers,

it goes from 23 to 26.

A. Uh-huh.

Q. Can you tell other than that
page whether this is actually a copy of the

final annual review or an earlier draft?

A. It's correct.
Q. 5o this is a --
A. I presume that -- I don't know

why this page is in here, but the final one is
exactly the same.

Q. Other than that page, this, to
your knowledge, is a copy of the second annual
review?
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A. Yes.

Q. Were you involved in the
creation of this annual review?

A. As I explained before, I am
involved for all the financial information on
which I provide financial information and I
double check the financial information. When I
receive back the draft before the final version
on which I don't take care about text, I check
numbers inside the text and they confirm and I
say it's correct.

Q. Looking at this, to your
knowledge, are the financial figures in this
document correct?

A. Yes.

MR. LERNER: Let's mark this

Exhibit E.

(Investimenti Diretti USA

1998-2009 marked Exhibit E for

identification.)
Q. The court reporter has handed
you what's been marked E. It has an

identification number DG00577.
A. Yes.
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Q. I'll ask you to look at the
document. Do you know what this document

represents?

A. Yes.
Q. What does 1t represent?
A. All investments in the USA in

the period 1998 up to 2009 in advertising split
by brand, D&G and Dolce & Gabbana.

Q. Did you prepare this document?

A. Not myself. This has been
prepared by the Advertising Department, but I'm
very familiar with this document.

Q. Is this a document that the
Advertising Department prepares for the Planning
and Control Department in the ordinary course of
business?

A. Normally I know that we have,
but I don't ask because this is by country. So
I know that this kind of information they all
have by each single country. As I explained
before, to me I go through the big total of the
expense. I know that they have all the
breakdowns. Sometimes we make some decision.

So I have access to that database. I don't do,
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but I have access. The big total i1s what I
control and what I check. So this is of -- of
the big grand total. This is USA only.

Q. I think you testified
earlier -- do you know whether the years here
are calendar years or fiscal years?

A. Fiscal year.

Q.» As you sit here today, are you
able to tell whether these numbers are accurate
advertising spend or communications investment
into the United States for the ten-year period?

A. Yes, they're correct.

Q. In your position as Director of
Planning and Control, do you have occasion to
analyze the advertising expenditures of Dolce &
Gabbana's competitors?

A. I'll say yes, because I receive
some information from the Advertising
Department. So they collect from external
consultant, external first. They make
advertising analysis. Sometimes I receive
analysis, which you can see how much we spend
compared to the rest of the competitors. This
company, to make analysis, they say, okay, I
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make the analysis on these twenty magazine. On
these magazine I have the cost for each single
page. I control what is Dolce & Gabbana, how
many pages. They make sort of a ranking. You
can see what is your position compared to the
rest of the competitors. Sometimes I ask for my
personal reason. That is not something that I
normally do.

Q. When you ask for that
information, how do you use it? Does that get
used by you in connection with planning and
control?

A. Sometimes when we have to fix
the famous 7 percent on which the 7 percent come
out in amount, I want to be sure that if I
compare my amount with the rest of my
competitors, we are almost in line.

Q. Have you done that in the last
couple of fiscal years?

A. Yes.

Q. Do you have a sense of how
Dolce compares to the competitors you mentioned
as to --

A. If you compare Dolce & Gabbana
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to our major competitors like Gucci, Prada or
Giorgio Armani, at the global level our 7
percent is exactly in the middle between what
they're doing, the other one. All of the
company are in the middle. The range is 5 to
10 percent. So we are 7. Sometimes when we
make the analysis, we see what the other, they
make.

Q. That's a percent of revenue
that you're talking about worldwide?

A. Worldwide.

Q. The actual dcllars may be
different from you to your competitors if they
have greater revenue?

A. Yes.

Q. For the major competitors,
let's say Prada in 2009, I think you mentioned
1.6 billion worldwide revenue compared to 1.2

fbr Dolce & Gabbana?

A. Yes.
0. And the same for Armani?
A. Correct. When I say '09, for

us '09 is because our fiscal year is ending

March '09. For them is -- because their fiscal

Elisa Dreier Reporting Corp. (212) 557-5558
950 Third Avenue, New York, NY 10022



Gado S.a.r.l. v. Jay-Y Enterprises Co,, Inc.
Cancellation No. 92047433
Petitioner's Testimony

23

24

25

Paolo Vannucchi

year for Armani is ending December. So the
fiscal year and calendar year is the same. So
sometimes I compare -- when I say 1.6 billion,

the comparison is for them end of December '08
with our ending March '09, especially in the
last year on which for everybody the business
went down, especially in January, February and
March. So they have good month because they
have the first gquarter '08, but we started our
fiscal year in April. We finish in March.
January, February, March everybody went down,
all the industry went down. So if you compare
our 1.2 billion with their 1.6 billion, the
effect is that they lose business, we lose
business. We lose business in the first -- they
will have the same effect this year. I don't
know if you understand.

Q. Their fiscal year is slightly
different than your fiscal year. It's a little
apples to oranges comparison in terms of the
time frame is what you're saying?

A. Yes.

Q. Given there is that little
difference in the fiscal year, 1is your sense for

Elisa Dreier Reporting Corp. (212) 557-5558
950 Third Avenue, New York, NY 10022

94



Gado S.a.r.l. v. Jay-Y Enterprises Co., Inc.
Cancellation No. 92047433
Petitioner's Testimony

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

Paolo Vannucchi
the last calendar year that the advertising
spend as a percentage of revenue is relatively
comparable as between Dolce & Gabbana and its
competitors?

A. I would say yes.

Q. As far as real dollars, do you
think it's also potentially comparable as
between Dolce & Gabbana's competitors when you
take into account the drop in revenue that they
didn't experience in the 2008 fiscal year that
Dolce & Gabbana actually experiences in the 2008
fiscal year?

A. Correct. This was through
until March '09 or December '08. I don't know
what will happen this fiscal year. The water
changed. In our case, we cut the advertising
because everybody is cutting advertising budget.
Business for everybody is going down.

Q. Thinking back to 1999 when you
firsf started, did you undertake at that time
any kind of comparison as between Dolce &
Gabbana's ad spend budget and its competitors'
ad spend budget?

A. At that time I didn't do.

Elisa Dreier Reporting Corp. (212) 557-5558
950 Third Avenue, New York, NY 10022

95




Gado S.a.r.l. v. Jay-Y Enterprises Co., Inc.
Cancellation No. 92047433
Petitioner's Testimony

11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

EXAMINATION

BY MR.

WILTON:

yesterday,

Co., Inc.

96
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MR. LERNER: At this time I
move for admission of Exhibits A
through E that have been marked. I
don't recall if I recalled to do that
yesterday for the four exhibits or so
that were marked, so I seek to do
that now. I can hand the witness off
to you, Mr. Wilton.

MR. WILTON: Subject to the
objections of the admission of those
exhibits.

(An off the record
discussion took place.)

(A recess was taken.)

Q. Good afternoon, Mr. Vannucchi.
A. Good afternoon.
Q. I'm Ken Wilton. I know we met

but I represent Jay-Y Enterprises

in this proceeding. It's my turn to

ask you a few questions.

Prior to yesterday, had you

ever heard of Jay-Y?
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A. No. Meaning before to come
here, I know that there is something between
Dolce & Gabbana and the name that you said, but
before, ten days ago, never in my life.
Q. Are you aware of what kind of

proceeding this is?

A. Yes.

Q. What do you understand it to
be?

A. What I have understood is that

there is a company with the name that you said
that is making sunglasses with the brand DG and
sells sunglasses in US and in some other parts
of the world.

Q. Are you aware of any companies
other than Dolce & Gabbana and my client who are
making sunglasses with DG on the side?

A. No.

Q. Are you involved at all in
Dolce & Gabbana's efforts to stop what it
considers to be infringing uses of its
trademarks?

A. No.

Q. Are you involved in Dolce &
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Gabbana's efforts to protect its trademarks?
MR. LERNER: Objection. I'm
going to object to the line. I'm
going to give you some leeway because
I know we talked about you going into
some areas that maybe address your
counterclaims, but this is outside of
the scope, I think, of what was
directly addressed with this witness,
but we'll see how we go it.
A. Can you repeat, please?
Q. Are you involved in the
protection of Dolce & Gabbana's trademarks?
A. No.
Q. You mentioned at the beginning

of your testimony an entity called Gado,

G-A-D-07?

A. Yes.

Q. You said Gado was formed in
20047

A. Yes.

Q. And in 2004, do you know where

Gado was incorporated?
A. The Gado company was
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established in 2004. Before it exists before
2004.
Q. Do you know in what country it

was incorporated?

A. Luxembourg.

Q. Do you know -- how do you know
that?

A. When I make my budget, my

starting point is the legal entity. I have a

mapping of all the legal entity. The name at

the time was called Gado Luxembourg. That's why

I know that.

Q. Were you involved in the
formation -- strike that. What does Gado
Luxembourg do?

A. I would say the main --

MR. LERNER: Objection. You

can answer.

A. The main activity is that -- is

the owner of the two brands, Dolce & Gabbana and

D&G.

Q. When you say owner of the two

brands, are you referring to the overall company

or the trademarks or something else?
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2 A. Trademark, Dolce & Gabbana and
3 D&G.
4 Q. Were you involved in the
5 formation of Gado?
6 A. No.
7 Q. Were you involved in the
8 decision to form Gado?
9 A. No.
10 Q. Were you involved in any
11 assignment of trademark rights to or from Gado?
12 A. No.
13 Q. That's not something that's
14 within your position at the company, right?
15 A. Correct.
16 Q. Is Gado still in Luxembourg?
17 A. We bring back to Italy. It's
18 in Italy at the moment.
19 Q. So it's now an Italian
20 corporation?
21 A. Yes.
22 Q. Previously it was a Luxembourg
23 corporation?
24 MR. LERNER: Objection.
25 Q. Have you seen any -- strike
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that. 1Is it your understanding that the -- does
a Luxembourg corporation still exist?

A. No.

Q. Do you have any knowledge of -- .

well, skip that. In 2004 which entities paid
royalties to Gado Luxembourg?

A. Dolce & Gabbana S.R.L.

Q. When did Dolce & Gabbana S.R.L.
stop paying royalties to Gado Luxembourg?

MR. LERNER: Objection.

A. We never stop, meaning we just
move Gado from Luxembourg to Italy, so the
payment to Gado still existing. We just change
the country of the company. We never stop to
pay Gado. It's a new company in a different
country.

Q. It's a new company in a
different country?

A. Yes, it's in Italy. Before it
was in -- we never stop. As soon as we
establish a new company, instead of paying Gado
Luxembourg, we pay Gado Italy.

Q. When was Gado Italy
established?
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A. Gado Italy, it were established

2007.

Q. Is Gado Italy also an S.R.L.
type of corporation?

MR. LERNER: Objection.

A. Gado Italy is fully owned by
Dolce & Gabbana S.R.L. 100 percent. It's a
separate company.

Q. So it's a subsidiary of Dolce
Gabbana S.R.L.?

A. Yes.

Q. Was Gado Luxembourg also a
subsidiary of Dolce & Gabbana S.R.L.?

MR. LERNER: Objection.

A. I don't think so.

Q. You don't know one way or the
other?

A. I don't remember.

Q. When you prepare the
consolidated -- I shouldn't gquite say it that
way because -- you don't actually prepare the

consolidated financial statements, do you?
A. No.
Q. But you're heavily involved in
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the preparation?

A. Yes.
Q. When those financial statements
are prepared, let's start with 2000 -- fiscal

year ended March 31, 2009, was Gado's S.R.L.
income included in the consolidated financial
statements?

A. Yes.

Q. In 2006, fiscal year-ended
March 31, 2006, was Gado Luxembourg's income
included in the consolidated financial
statements?

A. Yes.

0. Do you know the royalty rate
that is paid by Dolce & Gabbana S.R.L. to Gado
S.R.L.°7
Yes.

Can you tell me what it is?
Ten percent.

It's 10 percent of what?

- OB S

Of the total -~ there is a base
of sales from which we make the calculation.

Q. Are those sales -- I'll just
ask you what is the base of sales upon which you
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make the calculation?

A. The base of sales is -- there
is a price list, there is a quantity. It's the
application of -- there is an agreement with .

some condition on which the sale -- this is the
base, this is the gquantity. The quantity is net
the discount, returns, whatever. Based on the
total amount, this is times a certain price
list, equal total sales times 10 percent. This
is the royalties.

Q. Is there an agreement between

Dolce & Gabbana S.R.L. and Gado S.R.L.?

A. Yes.

Q. Have you seen that agreement?

A. No.

Q. Do you know the terms of the
agreement?

A. I know the terms, but I've

never seen the agreement.

Q. Do you know the financial
terms?

A. Yes.

Q. Do you know of any other terms

in that agreement?
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A. No.

Q. I would like you to look at
Exhibit E, the last one that was marked. I
don't know if your counsel asked this question.
If he did, I apologize for repeating this. The
figures appearing on this page, are they Dollars
or Euros?

A. Euro.

Q. If I could ask you to look at
page DG593 of Exhibit A. Just to lay a
foundation so Mr. Lerner doesn't yell at me,
Exhibit E reflects the communications
investments by Dolce & Gabbana for both the: D&G
line and the Premier line in the United States,
correct, Exhibit E? (Indicating.)

A. Yes; that's correct.

Q. In Exhibit A in the paragraph
in the second column, there is a statement that
says, "In communication investments for the

financial year 2001/2002, amounted to

54.6 million Euros."” Do you see that?
A. Yes.
Q. I believe your testimony

earlier was you provided an estimate of what
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percentage of the communication investment was
directed to the United States. Do you recall
that?
A. Yes, I remember.

Q. I believe your estimate in

answer to Mr. Lerner's question was that for the

last five years, there is about 24 to
25 percent?

A. Yes.

Q. Before that it was between 20
and 25 percent?

A. Correct.

Q. I would like to direct your
attention to the column on Exhibit E under 2002.
Do you see that? If we added those two numbers
together, that would tell us the overall
communications investment spend in the United
States for fiscal year-ended March 31, 2002,
right?

A. Correct.

Q. You can check my math, but my

math says it's 8,387,252 Euros.

A. Yes.
Q. And to figure out the
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percentage of the overall spend, we would take
that number and divide it by 54.6 million Euro,
correct?
A. Uh-huh.
Q. I will confess I used Excel on
my computer, but I came up with a percentage of

about 15 percent.

A. Yes, correct.

Q. Does that seem correct to you?
A. That's correct.

Q. So perhaps the 24 to 25 percent

figure was high?

A. In that specific year, but I
have to check, when I say 25 percent, it's
normally the 25 percent I would say on the
normal media channel. I have to check if in
this specific year we make some exceptional
events. So maybe we spend more, so there is an
exception. Maybe the actual was not -- when I
say 7 percent and when the actual is 8 percent,

1 percent on 1.2 billion equal 12 million Euro

of difference. So we are talking 1 percent.
Q. Right.
A. So as an average base, 1 could
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say 25 percent. Then we should make a very
precise analysis, I could tell. I can éxplain
exactly why, in this specific year, it seems 15
and I say 25. As a general consideratiqn, I
consider, because if I think about the media
plan, excluding Internet, special events,
whatever, I'm pretty sure that it's in between
25 and 30. We spent a lot of money because we
wanted to increase and to boost our sales and to
boost our image in the United States. If you
compare the big numbers with the big numbers, we
have to make a very dictated analysis. 1In the
world we make many different events, in-Japan,
in China, in Hong Kong, in Italy. As a general
rule, I can say 25 percent. If you go on the
math, I have to work with you on the details.
Sometimes we have so many events, cost all
around the world in the stores, in Milano, in
New York, everywhere, that, as a general base,
we can say this 1s the average. If you take a
specific case, I need details to explain to you
exactly what happened.

Q. If we just wanted to find out
how much was spent in the United States, would

Elisa Dreier Reporting Corp. (212) 557-5558
950 Third Avenue, New York, NY 10022



Gado S.a.r.l. v. Jay-Y Enterprises Co., Inc.
Cancellation No. 92047433
Petitioner's Testimony

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

Paolo Vannucchi

it be easier simply to look at Exhibit E than
to -- |

A. Yes.

Q. -—- than to try to figpre out a
percentage and apply it to the overall number?

A. Yes.

Q. Looking at Exhibit E, can you
tell me what percentage of the communication
investment spend in 2002 was spent promoting

eyewear?

A. I don't know.
Q. Can you tell me -- actually,
let me lay a foundation. Can you tell me how

much of the communication spend in any of these
years was devoted to eyewear reflected on

Exhibit E?

A. How much was the eyewear part
of this?

Q. Yes.

A. I don't know.

Q. Can you tell me how much of the

communication investment spend reflected on
Exhibit E was devoted to promoting the Dolce &
Gabbana trademark?
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A. Dolce is -- the brand is here,
D&G and Dolce. 1In each single fiscal year you
have the breakdown by brand. If you go to the
line Dolce & Gabbana, you see exactly the amount
spent in USA each single fiscal year.

Q. If we look -- the Dolce &
Gabbana line --

A. 2009 is 4.9 million. Behind
this number there is all the product lines. I
could'tell you exactly, I don't have it here,
but -- I don't remember exactly what happened
year by year, line by line, because I'm not a
computer.

Q. If you did, I'd be a little
worried. So for the entire period from 1998 --
fiscal year-ended March 31, 1998 through fiscal
year—-ended March 31, 2009, there was a
communication investment spend of 75.5 million
Euro for the Dolce & Gabbana line, correct?

A. Yes.

Q. Likewise, for the same period
of time, there was a --

A. 45.639.177.

Q. Million Euro spend for the D&G
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line?

A. Yes.

Q. Products in the D&G line, do
you know whether, when they're sold, they
include the Dolce & Gabbana mark, as well, on
the products?

A. What do you mean?

Q. If a pair of shoes is sold
under the D&G line, do you know whether the
Dolce & Gabbana mark appears on the shoe
somewhere?

MR. LERNER: Objection. You
can answer if you understand.

A. It doesn't make sense. Repeat
it again because I want to give you-the answer.

Q. Looking at the boots, just for
sake of having it in front of you, that appear
on DG00593, Exhibit A, if those were sold -- if
those were D&G boots -- and I personally can't
tell, but if they were in the D&G line, would
the mark Dolce & Gabbana appear somewhere on the
boot?

MR. LERNER: Objection. You
can answer.
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A. Yes.

Q. I believe you said you compare

advertising expenditures between Dolce & Gabbana

and its competitors?

A. Uh-huh.

Q. Yes?

A. Yes.

Q. Where do you get that

information for your competitors, not for Dolce
& Gabbana?

A. As I explained before, the
information was got from the advertising and
promotion department.

Q. From Dolce & Gabbana's
advertising and promotion department?

A. Yes, in Italy.

Q. Where do they obtain that
information about --

A. We pay for this service.

Q. So the consultant tracks

magazines, television advertisements?

A. Exactly. They say which is the

magazine you want to check? You say I want to
check this, this and this. On this, twenty
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newspaper, magazine, whatever you want to check,
they prepare a ranking on how much has been
spent according to a standard price list. They
say 1f you advertise in the first page, you have
to spend 10,000 Euro. In the first page there
is Gucci, second page is Dolce & Gabbana. They
make the calculation and they produce a sort of
analysis saying this is the top ranking with
theoretical standard wvalue. So you immediately
understand which is your positioning versus the
competitor in the perimeter that you asked for.
If you want to check Vogue, Vanity Fair,
New York Times or whatever, you put what you
need to check. You give the parameters. You
pay for the service and they give you back the
official analysis. I don't use --
Q. You're not involved in that,

are you?

| A. I'm not involved. To me it's
additional information, just to make sure when I
make the big budget for the advertising, we are,
generally speaking, online with the rest of the
company.

Q. Why do you do that?
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A. For my personal reason, just to
understand if Dolce & Gabbana is spending as
much as the competitors or less or more. We
don't change in any case the deqision, because
in any case we make the decision what we decide
to spend, seven, six or ten. It's our decision,
but we just want also to keep track on what the
competitors is doing.

Q. So if you found out that Gucci
had increased its percentage of revenue devoted
to advertising to 40 percent, you wouldn't
change the budget for Dolce & Gabbana?

A. We don't change.

Q. The information is merely to
know what your competitors are doing, but it

doesn't affect what Dolce & Gabbana does?

A. Correct.
Q. Look at Exhibit A which is in
front of you. I was a little confused, I will

confess, by the relationship between the

wholesale revenue figures and the sales figures.
Let me see if I can find the two pages. Exhibit
A, pages 605 and 608. Maybe testimony would be
easiest for me to understand. If we look at the
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608 first, because the numbers are bigger, if I
look at fiscal year-ended March 31, 2002, the
last column, what does that wholesale revenue

figure represent?

A. Which year?

Q. The last year?

A. 552.6, what it represents?

Q. Correct.

A. I will explain again. Page 46,

DG00606, wholesale revenues total 552.6 million
Euro. Wholesale revenues consist of Dolce &
Gabbana and D&G Dolce & Gabbana label product
sales by group and third-parties producer.

I'll try to explain. Keep
separate groups, third-parties. When we make
the production in Italy, we are talking
products, clothing and accessories. We make the
production and sell the production. We can sell
the production to third-parties and to our
stores. You have to add up our stores and our
production, our sales to third-party. You have
to add up the same information for the
licensing, Luxottica, Binda, when they sell
their merchandise to third-parties or our
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stores. The total amount of sales is the
wholesale sales, which is the difference between
the wholesale sales and the -- if you go to the
consolidated income statement to the total
revenue, if you take the breakdown -- in our
consolidated, when we say industrial sales, that
to me means wholesale sales, it's only sales we
make to third-parties.

Q. Let me see if can I understand
and break that down. Dolce & Gabbana Industria
produces goods?

A. Yes.

Q. And sells them both to the

group and also to third-parties?

A. Correct.

0. Those sales are reflected in?

A. Page -—-

Q. Page 45; is that right-?

A. No. Those sales are reflected
in page -- in the line Leather Goods and

Footwear, Fabric, Accessories and Clothing.

Q. Leather goods, fabric,
accessories and clothing are all manufactured
within the group?
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A. I will give you another
example. When we say "wholésale sales,” we mean
all the sales that we make to the retail
channel. 8So if you sell -- it means all the
merchandise that go from the mill, from the
factory, to the store. It could be Neiman
Marcus or Dolce & Gabbana or D&G's own stores.
If you add up these sales, our sales with the
sales of our licensee, the total amount is
500,000,052.

Q. Okay.

A. But when I have to then go to
the consolidated, the part I have to consider is
only third-parties. So my consolidated is split
by industrial sales, sales that we make from
Italy to third-parties, Neiman Marcus, sales
that we make through our own stores that is
retail sale. So Dolce & Gabbana Industria send
the merchandise to Dolce & Gabbana USA, Inc.
Then Dolce & Gabbana USA, Inc. sell through the
stores.

In here I have the retail sales
generated -- I'm trying to explain which is the
difference between the wholesale revenues, on
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which the total is 552 million, versus what we
have in our consolidated income statement on
which the total revenue is 317 million. What is
the difference? The difference is that in our
consolidated income statement, we have sales to
third-parties. The sale to third-party is
breakdown by industrial sales, retail sales and
licensing revenue.

Industrial sales means sales
from Dolce & Gabbana Industria, that is the
production company, to third-parties, Neiman
Marcus, an Italian customer, whatever it is.
Third-parties we don't care about in the
company, legal entity. Then we have to add up
retail sales that is sales. generated inside our
own stores, Dolce & Gabbana or D&G.

Then I was trying to give you
the example when the production is in Italy. If
you are a store, you receive merchandise. You
purchase merchandise. You sell the merchandise
through your store. The retail sales is the
sales to the finer consumers through our own
sStores.

Q. Okay. I think I understand.
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Let me try to break it down into maybe an
individual product and you can tell me where it
would fall. A dress is manufactured by Dolce &
Gabbana Industria?

A. In Italy.

Q. In Italy. It is then
transferred to Neiman Marcus in the United
States.

A. Okay.

Q. Money goes from Neiman Marcus

back to Dolce & Gabbana Industria?

A. Correct.

Q. That is a wholesale sale?

A. Correct.

Q. That appears under Industrial

Sales?

A. And in this case, clothing
line, wholesales revenue broken down by category
of clothing, you should have here and there.
(Indicating.)

Q. A dress is manufactured by
Dolce & Gabbana Industria --

A. And --

Q. -— they send it to Dolce &
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Gabbana Madison Avenue?

A. Yes.

Q. Money is transferred from Dolce

& Gabbana Madison Avenue to Dolce & Gabbana

Industria?

A. Correct.
Q. And it is booked as --
A. We hope Dolce & Gabbana Madison

will sell the products that it receives from
Italy.

0. L.et's assume it does not sell

the product. The money that is transferred back

to Dolce & Gabbana Industria, is that reflected

in industrial sales?

A. No.

Q. Is that reflected in retail
sales?

A. If Madison sell the products,
it's reflected in retail sales. If it's not -

Q. It's inventory?

A. Yes, but we consider in our

clothing, so the breakdown is here.
Q. If it is manufactured but not
sold, it still is in the line that says
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clothing?

A. Correct.

Q. If one were to look at the
inventory at the end of the year and add that to
retail sales and wholesale sales, it probably
would end up pretty close to the number that's
reflected on page 6087

A. Correct.

Q. Thank you, because I couldn't
reconcile the difference between those numbers.

A. I tell you why, because this is
what we call -- not only us, but I will say all
the industrial, all our industry, everybody
call -- when you say how much is your wholesale
sales, the wholesale sales, everybody, they like
to increase the size of the company. I don't
like, personally, but this is the wholesale
sales. Theoretically is all the merchandise on
which you make the production and you ship to
third-party or your -- so, theoretically, if you
then should sell 100 percent of the merchandise,
the consolidated should be exactly double.

Q. Exactly double?

A. Yes. If this is what you
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sell -- I would say through your retail channel.

In this case if you aésume that all your

wholesale sales will go to the -- your own
retail business =-- so suppose I give you an
example.

One hundred Euros 1is your
wholesale sales. You sell to your retail
channel. TIf they will not sell in your
consolidated, you will see zero because it's an
intercompany position. So it's 100 sales and
100 purchase, so is zero. So in your financial
you'll see zero, but in your wholesale you
should see 100. If you consider if you sell to
third-parties, you should see 100 in industrial
sales and 100 in wholesale sales.

Q. Part of that is, as we
discussed yesterday with Ms. Forte, I think you
were still here, the risk of sale is on your
third-party customer, not on Dolce & Gabbana?

A. Right.

MR. LERNER: Objection. You
can answer.

A. Yes; that is correct.

Q. You don't have to book a
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reserve for returned inventory from
third-parties?

A. No. 1It's their risk. To close
the explanation of total revenues, then you have
the licensing revenue. The licensing revenue 1is
just the royalties, commission that we receive
from Marcolin that year, Luxottica, Proctor &
Gamble and Binda and whatever. Their wholesale
sales are here, 188.

Q. The licensing revenue -- the
wholesale sales reflected on page 608 for
fragrances, eyewear and watches are numbers that
Dolce & Gabbana obtains from its licensees,
correct?

A. This is correct, because this
is the base of the calculation of the royalties.

Q. So it's not based on the retail

sales by the licensees?

A. No.

Q. It's based on the wholesale
sales?

A. Yes. We collect commission

based on the wholesale business, not the retail
business.
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0. Once again, Dolce & Gabbana
doesn't bear the risk of it being sold at
retail?

A. If Luxottica sell to Neiman
Marcus but Neiman Marcus doesn't sell anything,
we get the royalties from Luxottica, from the
sales generated from Luxottica to Neiman Marcus,

also if the product is still lying in inventory.

Q. So if --
A. To me it's a wholesale sales,
so I have to indicate here. 1In any case, I get

royalties from them.

0. Okay. If a watch is
manufactured by Binda and sold by Binda to a
retail outlet, Neiman Marcus, Saks Fifth Avenue,
Binda gets 100 Euros, for example?

A. Yes.

Q. Then Binda pays Dolce & Gabbana
10 percent of that 100 Euros?

A. We get 10. Ten is in licensing
revenue. Then I have 100 in fragrances,
eyewear, watches that is part of 188 million.

Q. If the watch is ever sold to
the public --
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A. I don't care.
Q. -— that is not reflected

anywhere in these financials?

A, No.

Q. Is that correct?

A. Correct.

Q. When you started with Dolce &

Gabbana in 1999, was the risk of sale also —--
was the risk of sale on Dolce & Gabbana's
licensees at that time?

A. No.

Q. So was it different in 1999
than it is today?

A. No, I'm sorry, I don't
understand.

Q. To make it easy, in 1999, if
Marcolin manufactured a pair of sunglasses and
sold it to a retail outlet, Marcolin would pay a

royalty to Dolce & Gabbana --

A. Uh-huh.

Q. -- regardless of --

A. Yes.

Q. -- regardless of whether the

sunglasses ever sold to an end customer,

Elisa Dreier Reporting Corp. (212) 557-5558
950 Third Avenue, New York, NY 10022




Gado S.a.r.l. v. Jay-Y Enterprises Co., Inc.
Canceliation No. 92047433
Petitioner’'s Testimony

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

Paclo Vannucchi
correct?

A. Yes.

Q. That's the same situation that
you have today? .

A. Same situation.

Q. Has it been, during the time
that you have been with Dolce & Gabbana, has it
been -- have you had a different relationship
with any other licensee?

A. Absolutely not. Same situation
since 1999 when I was here.

Q. Do you know whether it was the
same situation in 199872

A. I don't know.

Q. - If we wanted to know what the
retail sales were of eyewear in the United
States for 2009 -- 2002, is that reflected
anywhere in this report?

A. - No.

Q. I assume the other report we
looked at, which was fiscal year 2003, it's not
reflected there either?

A. " No.

Q. If we want to know the overall
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retail sales of Dolce & Gabbana products in the
United States for 2002, is that reflected in

this report?

A. No.

Q. You mentioned -- we're
switching topics completely now. You can put
that away. You mentioned Dolce & Gabbana

published some books?

A. Yes.

Q. You said there are about nine
of those books?

A. Yes.

Q. Do you know what the
circulation was of those books, how many copies
were sold?

A. At the moment I could say -- I
know exactly how much we produced for each
single. We produced around 20,000 pieces for
each edition I'd say, for each single of the
nine book.

Q. So a total of about 180,000
copies for the nine books?

A. Yes. This was the first
production. Then it depends, because sometimes
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we sold, sometimes we use during the fashion
show 1if we'rebmaking some promotional activity.
I'm not aware at the moment if they make a
reproduction of certain books, another 3,000,
5,000, 10,000, I don't know.

Q. Which division of Dolce &
Gabbana deals with that sort of things?

A. Books is the PR division
department.

Q. I believe you mentioned the

books are distributed to VIP's?

A. Yes.

Q. Distributed in fashion shows?
A. Yes.

Q. Some of your store events?

A. Yes.

Q. Do you know what percentage of

the books were distributed in the United States?
A. I don't know.
Q. Do you know whether any of the

books were actually sold to the public?

A. In our stores?
Q. Yes.
A. We sell in the stores, Dolce &
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Gabbana US, all the other Dolce & Gabbana store
around the world and then there is also some
book stores. I don't know exactly where, in
which, because the editors, person who printed
the books, ﬁhey always try to sell through his
channel. Most of the book you can also buy in a

book store. I don't know where, but

Q. I would like you to look at
Exhibit B. Tell me if you ever need to take a
break. I know in the afternoon it starts to get

warm and we get tired.

A. To me it's not a problem. You
have the plane.

0. Exhibit B, my understanding is
it reflects  -sales of eyewear in the United

States, correct?

A. By brand and by quarter.

Q. By brand and by calendar
quarter?

A. Yes.

Q. The figures that appear here,

are these retail sales, net sales, wholesale
sales?
A. Wholesale sales.
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Q. So they are sales by, for the
most part in this case, Marcolin to retail
outlets?

MR. LERNER: Objection.

A. Correct.

MR. WILTON: I'm not sure
what your objections mean.

MR. LERNER: Form, and I
think you're misstating -- I don't
know what you mean by "most part" and
in terms of how much is Marcolin
versus Luxottica, that

-characterization, whether "most

part”™ -- what does that mean? It may
-mean something different to you than
it does to the witness.

Q. Marcolin was Dolce & Gabbana's
licensee for eyewear through 2004; is that
correct?

A. I think so, I'm not sure. I

don't remember exactly the year.

Q. 2004 or 20057
A. Yes.
Q. Since that time, Luxottica has
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been the eyewear licensee; is that correct?

A. Yes, correct.

Q. If we lock at the figures that
appear on Exhibit B for the year 1997, we see in
the fourth quarter of 1997, 153,796. That's in
Furos; correct?

A. Yes.

Q. That reflects sales by Marcolin
to its customers, retail stores and outlets in
the United States; correct?

A. Correct.

Q. If we went back to the report,
the annual report --

A. Sorry. I presume this is the
base on which we make the calculation for the
royalties. It means this is the base, according
to the agreement at that time, Dolce & Gabbana
with Marcolin, on which we said this is the
correct base for the business in US. I don't
know what happened in 1997, if Marcolin sold
from Marcolin Italy to Marcolin USA, at which
transfer price and how much of this has been
sold, I don't know. I can tell you this is the
business royalty base. So maybe royalties sold
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to Marcolin USA at a different price because
they had distribution company at that time. I
don't know if then they had another step before
to sell to someone else. I don't know. I can
confirm this is the royalties base.

Q. Okay.

A. Maybe US, if they decided to
sell to Marcolin USA at one dollar, I don't
know. This is according to what they pay to us
according to a price, to an agreement. I can
confirm it is related to pieces sold in United
States according to a certain price list. If
this is -the real value, 100 percent real value

of the business in US, I don't know.

Q. Okay.

A. I'm sure this is a correct
base.

Q. Let me see 1if I understand.

The number that is reflected here in the fourth
qguarter of 1997, 153,796 Euro was the royalty
base number reported by Marcolin in Italy to
Dolce & Gabbana in Italy?

A. Yes.

Q. Then Marcolin Italy would
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transfer product -- strike that. Marcolin Italy

manufactured products; correct?

A. Correct.

Q. It then sent the products to
its related company or subsidiary in the United

States, correct, as far as you know?

A. I think so. I don't know what
Marcolin was doing in 1997. I can tell you
exactly -- if you are saying this is the

business of Marcolin in US, I can say yes, but

in base royalty -- this is a base royalty in US.

I don't know what Marcolin did in US.
Q. So you don't know whether or
not the sunglasses or eyewear -- strike that.

You don't know whether the eyewear reflected in

the royalty base reported to Dolce & Gabbana was

ever sold to customers in the United States;

correct?

A. Correct.

Q. Is the same true for all of the

figures that appear on Exhibit B?

A. Yes. I don't know when
Luxottica exactly started, but it's the same
concept.
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Q. Even when Luxottica started,
Exhibit B reflects the royalty base reported by
Luxottica to Dolce & Gabbana Italy; correct?

A. Yes.

Q. It does not reflect retail
sales in the United States; correct?

A. Correct.

Q. From this Exhibit B, you can't
tell us what the retail sales of eyewear were in
the United States for any of the years reflected
on Exhibit B; 1is that correct?

A. Correct.

Q. With regard to the portion of
this chart that says Dolce & Gabbana at the top,
that refers to the Premier line as Mr. Lerner
has described it, right?

A. Yes.

Q. Can you tell us what percentage
of the sunglasses and other eyewear reported to
Dolce & Gabbana had the mark DG on them?

A. Can you repeat?

Q. Can you tell from looking at
this chart or any other information that you
have what percentage of the eyewear reported --
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strike this. In 1997 fourth quarter, Marcolin
repérted a certain royalty base to Dolce &
Gabbana, correct?
A. Yes.
Q. That royalty base was based on
some unit number of eyewear that were

manufactured by Marcolin; correct?

A. Correct.
Q. Do you know, just looking at
the column that says -- the portion that says

Dolce & Gabbana, what percentage of the eyewear
manufacture reported to Dolce & Gabbana included
the ‘insignia DG on them?

A. I don't know.

Q. Can you determine that
percentage for any of the reported royalty base
numbers that appear on Exhibit B?

A. I don't know.

Q. Let's look at Exhibit C, which
I see you have in front of you.

A. Okay.

Q. It's my understanding from your
testimony that the first section that talks
about ready-to-wear is actually in thousands of
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Euros; correct?
A. Yes.
Q. But the bottom part is just in

straight numbers?

A. That's correct, yes.
0. With regard to the numbers
under ready-to-wear -- forgive me, my notes

don't reflect this, what do the numbers reflect?

A. This is the wholesale business
for Dolce & Gabbana and D&G ready-to-wear by
fiscal year.

Q. So in fiscal year 1997 -- let
me- just ask you this. What does AI%6-PE97 mean?

A. Where?

0. Right underneath where it says
fiscal year 1997, I'm sure it's Italian.

A. This is the season. AI is --
autunno/inverno is autumn/winter. PE is
primavera/estate, spring/summer.

Q. If you look back at the
ready-to-wear column for fiscal year 1997, which
is autumn/winter '96 to spring/summer '97, it
reflects 9 million 146,000 Euros.

A. Correct.
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Q. Those are wholesale sales of
clothing, ready-to-wear, under the Dolce &
Gabbana 1line?

A. Yes.

Q. If we had these numbers
reflected in the top portion of Exhibit B, for
ready-to-wear --

A. Yes.

Q. -- for the entire world, they
would tie back to the wholesale sales figures we
looked at before?

A. Yes, correct.

Q. If we look at the bottom
portion of this Exhibit C, this chart also
reflects wholesale sales; correct?

A. I would say no because the
first part is perfectly matched with the fiscal
year. The second one is calendar year. We
should move the quarter.

Q. There 1s another problem here.
That is, this reflects the royalty base reported
to Dolce & Gabbana Italy, not actual sales by
the licensees?

A. Correct.
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Q. I'm looking at the 1997 figure.
Under Eyewear it says 153,796 Euro, which is the
same number we saw in Exhibit B.
A. Yes. It's the royalty base,
but by calendar year. So if you want to link

with this, we --

Q. Shift it?
A. Exactly.
Q. I1f we spent the time, we can

tie the Eyewear column to Exhibit B?

A. Same number.

Q. Except Exhibit B ends in 2006
and Exhibit C ends in 2008.

(An off the record
discussion took place.)
(A recess was taken.)
BY MR. WILTON:

Q. The first question I have 1is
really a clarification question. The financial
statements that we lcoked at both for fiscal
‘year—-ended 2002 and fiscal year 2003 are
audited; correct?

A. Yes, correct.

Q. You said they are available to
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the public?

A. Yes.

Q. Dolce & Gabbana, is that a
public company?

A. No. In Italy all the company,
they don't care if it's public or private, they
are obliged to give information to the public.

Q. Do all financials have to be
audited?

A. Our financial, yes, starting
from 1999, 1999.

Q. During your direct examination
with Mr. Lerner, you talked about the number of
Dolce & Gabbana owned stores. I believe you
said there were five in the United States or
seven in the United States?

MR. LERNER: Objection.

A. Five Dolce & Gabbana and seven
D&G.

Q. Twelve total?

A. And three outlet stores.

Q. In 1999 when you started, there

were no outlets, correct?
A. Yes.
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Q. Were there D&G stores?
A. One Dolce and one D&G.
Q. A total of two stores?
A. Yes. When I started, it was

the 1st of March, but the end of March we opened

Bal Harbour.

Q. Then you had two Dolce and one
D&G?

A. Yes.

0. You said when you started --

when you started in 1999, Itierre had more than
100 accounts in the United States, correct?

A. Correct.

Q. You said that, I guess, a
decision was made to get rid of some of those
accounts; is that right?

A. Yes.

Q. In the words I believe you
used, they were "not at our Dolce & Gabbana
level”" or something to that effect. Let me
strike that. Why did you get rid of the
accounts?

A. Why?

Q. Why did you take the number of
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accounts that Itierre had in the United States
and reduce them?

A. We reduce because we considered
most of the accounts not at the level that we
would like to have for a brand like D&G.

Q. When you say not at a level,
what do you mean by that?

A. For instance, before an
example, when we realize -- when we make the
analysis on our map that some location was
totally out of our commercial strategy, we
decided to say this is not in line with our
commercial strategy. That's why we decided to
close certain accounts.

Q. So there were certain locations
in the United States that were not in Dolce &
Gabbana's commercial strategy to sell goods at?

A. Yes.

Q. Were those locations
geographic, like a state, or were they simply
this storefront we don't like, but this one we
do like?

A. I would say state, city and
street. We have different level. Sometimes we
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say I don't want to go to Germany, we don't
sell, we close the business for Germany.

Sometimes we said Germany is fine, we have too

many city, we close some city. Sometimes we say
okay, we are 1in Berlin, but too many stores. We
close some stores, some accounts. It depends on

which level we make the strategy.
Q. Was the concern that the Dolce
& Gabbana brand wouldn't be as exclusive as you

wanted it to be?

A. The D&G brand.
Q. The D&G brand?
A. Yes, because sometimes what we

realize 1s that if you don't handle directly the
business, sometimes the licensee sell to
everybody. So we found some situation on which
maybe it was a good customer, but use the D&G
brand to sell and to attract consumer but to
sell other business. Maybe the order is very
small, they put D&G outside the store, but their
business is 95 percent with other brands. When
we realize situation like this, we said dear
customers, you want to invest with D&G or are
you using D&G to make your own business and you
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don't trust D&G, the business? In many cases we
decided to close the business with them
independently if it was state, city or street.

Q. It was based primarily on what
the actual business was doing?

A. I'11 say yes.

Q. If you had a store in Iowa and
it was selling exclusively D&G line merchandise,
would that store -- just based on a few facts,
would that store have been closed cr no?

MR. LERNER: Objection.

A. The analogy was a little bit
more complex. In any case, when we -- when they
made, it was the sales department that make the
analysis in order to see what should be the
correct positioning of the brand D&G when we
decided to bring it back. So they decided with

very select parameters which was the customer,

level A, level B or level C or to cancel. We
made a —-- they made a very deep analysis and
finally they found -- because when they started

the analysis, they didn't know 1f 120
accounts -- if they were correct or not. After
that, they decided 20 percent of what they
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found, they decide to eliminate.

Q. So --

A. They work very hard for a long
time.

0. And eliminated about 20 percent

of the accounts that Itierre had?

A. At that time, yes. Not only in
US, but also in the rest of the world. In fact,
the strategy at that time, just to remind you
what Itierre -- 90 percent of the business with
the brand D&G was T-shirts, jeans and belt.
Now, two years later, the business of jeans,
T-shirts and belts represents for us less than
10 percent. Now we are much closer to the Dolce
& Gabbana business. We change completely the
positioning, the products. We switch totally
the brands and now the brands from low level we
move up much closer to Dolce & Gabbana brands.
That's why at that time we said we cannot stay
in the place because it's too low for our brand,
in future where we would like to go.

Q. First of all, when you said two
years, are you talking 2001, 20027

A. We bring back the license
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during the spring/summer '07.

Q. Oh, okay.
A. Because Itierre was the
licensor until -- the last season was

fall/winter '06.

Q. So this wasn't in 1999 that you
eliminated stores, it was more recently?

A. More recently.

Q. When you say certain stores
were too low, are you referring to the
demographic of the customer or the sales or what
do you mean by "low"?

A. Low, I would say if they -- the
area 1s not appropriate. When we think New York
for D&G, I think Fifth Avenue, Broadway. I
don't think Bronx, to give you an idea. If we

found some situation in Bronx, we said they

cannot exist with our brands. I don't want to
say what is low and what is high. To us we stay
where the other competitors are. We don't go in

"poorer" locations; not poor because they don't
have money to spend, but poor because we are the
only brands in that location. It doesn't make
sense.
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Q. So Dolce & Gabbana is trying to
position its stores in locations where you would
find a Gucci store, a Prada store, an Armani
store; correct?

A. Basically correct, yes, at the
moment for Dolce and D&G.

Q. In 1999 was Dolce already in
sort of those positions where it was only
located where Gucci, Armani and Prada were
located?

A. I'll say yes.

Q. The D&G line was spread across

a little more?

A. Yes.

Q. Now that's contracted?

A. Correct.

Q. Is there a certain income level

of customer that Dolce & Gabbana is looking for
for its D&G line, for example?

A. Can you explain better?

Q. Some companies, their target
audience are families with two children making
more than $50,000 a year. 1Is there that sort of
target that Dolce & Gabbana looks for?
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A. No. Potentially everybody is
customer.

Q. Last series of questions I
have. You mentioned a Web site called Swide?

A. Swide.

Q. Dot-com?

A. I invite you to visit Swide.

Q. I did visit it. The question I

have for you is does that site actively promote

the Dolce & Gabbana brand or does it really

promote celebrity news and --

A. I don't know if you went

through and you read some interesting news.

Basically 80 percent of what has been written

everyday is related to Dolce or D&G brands.

we are promoting the brands through that new

channel.

Q. When did this Swide.com Web

site become active?

A. We open December last year.
Q. December of 20087

A. Yes.

Q. How does Dolce & Gabbana

promote the Swide.com Web site?
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A. We have linked -- if you open
Dolce & Gabbana site, you will see Swide.com.
You can click and you directly go to them. For
instance, we use Swide because we put also some
movies, small movies. For instance, during the
fashion show, Swide, we go there. We make some
movie during backstage, fashion show, VIP and we
put all the information and movies in the site.
You can also see something very particular.

Q. I did have one other little
series of questions, [ apologize. We looked at,
on Exhibit B, for example, the royalty base
figures for the United States for eyewear;
correct?

A. Yes.

Q. I believe you testified that
the United States actually includes Canada and
South America?

MR. LERNER: Objection.

Q. Let me rephrase that, that
didn't sound right, 1t doesn't, some people
might believe that. The license with Marcolin,
when Marcolin reported sales for the United
States, it reported sales in the United States,
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Canada and South America; is that right?

A. This is only --

Q. Royalty base?

A. Royalty base for United States.
Q. Just the United States?

A. Yes.

Q. So there would be a separate

analysis for royalty base for Canada?

A. Normally we have analysis by
each single country so we can break down the
world by country. So this is the selection by
USA only.

Q. Did you create Exhibit B or did
somebody else?

A. This is coming from the
licensing office.

Q. Of Dolce & Gabbana?

A. Dolce & Gabbana. It has been
checked by accounting and double checked by my
staff again.

MR. WILTON: I have nothing
further, Mr. Lerner.
(An off the record
discussion took place.)
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(A recess was taken.)

CONTINUED EXAMINATION

BY MR. LERNER:

Q. I want to return your attention
again for a few minutes to Exhibit A that you
were talking about with Mr. Wilton. I think in
the question and answer with Mr. Wilton in
talking about Exhibit A, you noted overall
retail sales are not reflected in Exhibit A; is
that right? Maybe we were just talking about
the chart on DG00608. That last page doesn't
reflect retail sales; is that correct?

A. Correct.

Q. One can find a retail sales

figure in Exhibit A; correct?

A. Yes.

Q. DGOO0O5 or page 45 on the
document.

A. Okay.

Q. I think you had some discussion

with Mr. Wilton again about the differences
between the line Industrial Sales and Retail
Sales; correct?

A. Yes.
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2 Q. Just to be clear, can you
3 confirm again, looking at 2002 fiscal year, last
4 column, what that retail sales number of
5 74.5 million Euros refers to?
6 A. In the row Retail Sales for the
7 fiscal year-ending '02 of the total 275 million,
8 we have all the sales generated through our
9 Dolce & Gabbana, D&G and outlet stores in the
10 world.
11 Q. Does that figure reflect actual
12 retail sales to end customers?
13 A. Yes.
14 Q. For fiscal year-ending
15 March 31, 2001, the worldwide retail sales
16 figures from all the Dolce & Gabbana stores
17 worldwide was 48.6 million; is that correct?
18 A. Correct.
19 | Q. For fiscal year-ending 2000, it
20 was 28.7 million?
21 A. Correct.
22 Q. If we looked at Exhibit B --
23 sorry -- Exhibit D, I draw your attention to
24 DG00636 or the internal page 54.
25 A. Yes.
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Q. If we wanted to find the
worldwide retail sales through all the Dolce &
Gabbana, D&G and outlet stores, we could then
look at this consolidated income statement; is
that correct?

A. Correct.

Q. What were the year-end --
fiscal year-end 2003 total retail sales

worldwide?

A. It's 148.9 million Euro.

Q. How did that compare to 20027
A. 74.5 million.

Q. So what kind of growth is that

in retail sales over that year?

A. We opened many stores. During
that year, we -- because our strategy was to
open Dolce & Gabbana, D&G stores all around the
world, especially we started in Italy. During
the fiscal year 2002, we opened -- fiscal year
2002, 2003, many new stores.

Q. During fiscal year 2003, do you
know when any new stores were opened in the
United States?

A. 2003, yes. We had -- let me
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think one second. We opened -- on the top of my
mind, we opened Las Vegas, Dolce & Gabbana, D&G
2003. We opened Beverly Center, South Coast
Plaza. I don't remember the other one. It's
the jetlag effect.

Q. This morning I believe you
testified in connection with some of the
worldwide wholesale numbers as to percentage
that was represented by wholesale sales into the
United States for the period 1999 to 2002. Do
you recall?

A. Yes.

Q. Am I correct that -- on average
during that period from '99 to 2002, you said it

was in the range of 14 to 15 percent?

A. Yes.
Q. Can you give me a similar
percentage of -- have you ever undertaken an

analysis of the percentage of retail sales that
reflect the worldwide line that we have just
been locking at for the US?

A. For which year?

Q. For any year have you ever
undertaken that analysis?
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A. Let me think, let me think,
because in US in my mind is Dollar. Here 1is
Euro.

Q. Let me make sure I understand
the question, just laying a foundation. Have

you ever undertaken to determine the percentage
of the worldwide retail sales that are
represented by retail sales in the United
States?

A. Can you explain?

Q. This morning you testified that
as for the wholesale figures worldwide that are
listed in Exhibits A and D, you had an
understanding of the percentage that was
allocated to wholesale sales in the US being
about 14 to 15 percent. ©Now I'm asking for the
retail sales line, have you undertaken to try
and determine what percentage of those retail
sales are represented by the US stores as
opposed to the worldwides?

A. As an average, I would say more
or less the same percentage, around 15 percent.

Q. So for the period 1999 to 2002,
you say that the retail sales percentage --
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A. Compared with the total, I
would say 15 percent also.

Q. As of fiscal year-end
March 2009, do you know what the overall retail
sales revenues were for all the Dolce & Gabbana,
D&G and outlet stores that were in the United
States?

A. Ten percent.

Q. Now I'm asking for not a
percentage, but do you know what the actual
dollar retail revenues were?

A. We're talking 60 million US
dollar. This morning when I say 400 of this 1.2
billion, I say 400 million is retail,
$60 million is equivalent of I would say 45 to
50 million Euro, 50 million, 45 to 50 million
Euro compared with 400 million Euro, is the
range in between 10 percent. The reason is that
in US we didn't invest no more new stores. We
opened many new stores in the rest of the world,
especially Far East and Japan. That's why last
year it decreased a little bit compared with the
previous one, 2003, 2002, 2001.

Q. This morning I think we also
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talked about fiscal year-end 1999. You
testified about the consolidated revenues of
100 million Euro?

A. Uh-huh, vyes.

0. You broke that down this
morning and you said about 15 million of that
100 million was retail revenue; correct?

A. Correct.

Q. For that 15 million in fiscal
year 1999, do you know how much of that was
retail sales in the US as opposed to worldwide?

A. Let me think one second. I
would say 20 percent.

Q. Why do you think it was a
higher percentage back in 1999 than in the later
years?

A. When we started the opening of
the new stores, we started in Italy. Then we
moved to United States, then we started with
Europe, then we moved to Japan and Asia. In
1999, of the total 50 million, 10 million was
United States. The rest of the 50 million, most
of the 50 million were in Italy. So 10 million
on 50 million is 20 percent. We started the new
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opening in US market in that year.

Q. Maybe I was hearing wrong. I
thought you testified this morning that 15 --
15 million was the total retail out of the
100 million?

A. Sorry. One second. '99 you
are talking about? Let me think one second.
Can I see one second this one? (Indicating.)

MR. WILTON: Objection,
beyond the scope.

A. This morning I said 15. It was
not 15, but around 20. Of the 100, I said this
morning 15 -- now I see the 2000, so cannot Dbe
15. In 2000 we made double. It should be 20.
We have to reconsider one second if we can.

100 million -- this morning I said when I joined
the company, I go with my memory, the
consolidated was 100 million. The breakdown of
this 100 million, I said 15 million was retail,
was not correct. The 15 million should be in

between 20 and 21 million, okay?

Q. Why do you say that?
A. Now I see the number and I
recognize the number. Fiscal year 2000, the
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consolidated was 120 million total. If you go
through retail sales the following year, 2000,
was 28 million. We didn't double from '99 to
2000. So 15 is wrong. So the correct is --
it's not 15, it's 20, 21 million Euro.

Q. I understand.

A. Coming back to the 20,

21 million Euro in the retail sales in 1999, the
percentage of retail sales for the US store was,
I would say, 27 percent.

Q. Just to be clear, the retail
sales figures we have been speaking of from
Exhibit A and D, the consolidated income
statements, 1s it correct those figures.did not

include any retail sales of eyewear?

A. It could include some sales.
Q. Can you explain that?
A. In the retail sales we also

sold sunglasses in our own stores.

Q. Let's say in 2002 Marcolin was
the licensee and it sells to Dolce & Gabbana
USA, then distributes those glasses through its
retail stores. That glass sells to a customer,
that retail income is reported as part of the
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Paclo Vannucchi
retail sales line?

A. No. In here you can find
retail sales for the eyeware we bought from
Marcolin for our stores, because we sold
Marcolin sunglasses in our stores.

Q. The retail sales that are here
includes --

A. Marcolin retail sales of our
stores only.

0. Does it include other licensee
products sold in the retail stores?

A. Perfumes and watches. Inside
the stores we also sell products of our
licensor.

Q. But you don't know what
percentage of the retail sales attributable
to --

A. Very, very small. Talking
really less than 2 percent, very, very small.
At that time maybe less than 1 percent.

MR. LERNER: All set.

CONTINUED EXAMINATION

BY MR. WILTON:

Q. Quick guestion. The

Elisa Dreier Reporting Corp. (212) 557-5558
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1 Paolo Vannucchi

2 100 million Euro figure for 1999, is that

3 reflected in these documents? (Indicating.)

4 A. No.

5 MR. WILTON: ©Nothing further.

6 (Time noted: 5:07 p.m.)
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ACKNOWL EDGMENT ;

Elisa Dreier Reporting Corp. (212) 557-5558

I, PAOLO VANNUCCHI, hereby
certify that I have read the |
transcript of my testimony taken
under oath in my deposition of
October 21, 2009, that the {
transcript is a true, complete and

correct record of my testimony, and

that the answers on the record as

given by me ar rue and correct.
MW

PAOLY VANNUCCHI

Subscribed and sworn to before me >

this day of _______, 2009.

, Notary Public
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Autentica no. 1102 (millecentodue)
Lugano, 16 (sedici) novembre 2009 (duemilanove)
Il Signor Paolo VANNUCCHI, nato il 30 (trenta) novembre 1963
(millenovecentosessantatre), cittadino italiano, residente a Milano,
persona a me nota, mi ha personalmente dichiarato di aver apposto di
proprio pugno la firma a retro che dichiaro autentica.
In fede:

Avv. Gianni Masera, notaio in Lugano

/

APOSTILLE
{Convention de la Haye ¢u § octobre 1561)
1. Stato: Repubblica e Cantone del Ticino (Svizzera)
11 presente atto pubblico .
2 & stato firmato da ,Qi [GX'\TXY AQQQQQ
notaio
notaio

3. operante in qualita di

4 ¢ munito del sigilio/bollo di

Altesiato 4 7 nov 2009

S in Bellinzona 6. il
7 da Cancelleria dello Stato

8 col numero _._;;:7__@_5

9. Sigillo/ bolto 10. firma:

MELO MAZZA

Capoufficio
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2 CERTIFICATE

3 STATE OF NEW YORK )

4 ) Ss.

5 COUNTY OF QUEENS )

© I, NICOLE CANNISTRACI, a

7 Shorthand Reporter and Notary Public
8 within and for the State of New

9 York, do hereby certify:

10 That I reported the

11 proceedings in the within entitled
12 matter, and that the within

13 transcript is a true record of such
14 proceedings.

15 I further certify that I am
16 not related to .any of the parties to
17 this action by blood or marriage,
18 and that I am in no way interested
19 in the outcome of this matter.

20 IN WITNESS WHEREOF, I have
21 hereuntc set my hand this 31st day
272 of October, 2009.

23 721%
.

24 NICOLE CANNISTRACI
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EXAMINATION BY

LERNER

MR. WILTON

EXHIBITS
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PAOLO VANNUCCHI MR.
Exhibits
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Annual Review 01
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PAGE

Page
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[l Signor Paolo VANNUCCHI, nato il 30 (irenta) novembre 1963
(millenovecentosessantatre), cittadino italiano, residente a Milano,
persona a me nota, mi ha personalmente dichiarato di aver apposto di
proprio pugno la firma a retro che dichiaro autentica.
In fede:

Avv. Gianni Masera, notaio in Lugano

notaln

e avimae s s v e 1

APOSTILLE
(Convention de la Haye du 5 octobre 1961)
1. Stato: Repubblica e Cantone del Ticino (Svizzera)
11 presente atto pubblico
2. & stato firmato da 6\ GO ’W& SC},C
notaio

3 operants in qualita di

1210
4 & munito del sigitlo/bollo di no

Attesiato 17 NOY. 2009

S.in Bellinzona 64—
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Cancellation No. 92047433
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-against-
JAY-Y ENTERPRISE CO., INC.,

Respondent.
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Gado S.a.r.l. v. Jay-Y Enterprises Co., Inc.

Cancellation No. 92047433
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Gado S.a.r.l. v. Jay-Y Enterprises Co., Inc.

Cancellation No. 92047433
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Gado S.a.r.l. v. Jay-Y Enterprises Co., Inc.

Cancellation No. 92047433
Petitioner's Testimony
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IN THE UNITED STATES PATENT AND TRADEMARK OFFICE
BEFORE THE TRADEMARK TRIAL AND APPEAL BOARD

GADO SR.L.
Cancellation No. 92047433
Petitioner,
-against-
JAY-Y ENTERPRISE CO., INC.,

Respondent.

PETITIONER’S TESTIMONY — VANNUCCHI DEPOSITION EXHIBIT B
FILED UNDER SEAL
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